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new model, 

)�51'1HH:HHi!i MR. BILL HEATH (B.H.) 

AKEi PLASTIC MACHINE MANUFACTORY 

has been In the Blow Moulding field since 
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the 1960"s - 30 years of experienced high 
quality production. Our machines have received 
wide acclaim from our customers worldwide, 
and are well known for their durability These 
machines combine the best of advanced Euro­
pean, Japanese and USA technology by using 
their top of the line components. - This insures 
consistency of quality and levels of production. 

Most of the credits for the new AKEi BH Series of 
machines must be given to Mr. Bill Heath of 
Brisbane, Australia, who has been in the Blow 
Moulding field for the past 35 years. His experi­
ence and knowledge of European and American 
Blow Moulding Machines, and also his talents 
in engineering design, have resulted in valuable 
contributions in the development of the new 
BH Senes. The initials "BH" in the BH Series is 
in honour of Mr Bill Heath. 

SPECIAL FEATURES IN THE NEW BH 

SERIES OF MACHINES: 

1. Mode,n design for durability, safety and 
greater flexicity of production capabilities. BH-SOP 

2. Vickers Hydraulic system of USA 
3. Festa Pneumatic system of West Germany 
4. Moog Parison Programmer for automatic wall thickness control 
5. Japanese Microprocessor controls for safety and quality 
6. Single Nitrated extruder and cylinder suitable for producing PE, PVC or PP 
7. Japanese Inverter with ordinary electric, motor provides energy saving, quiet operation, constantlow temperature 

and variable speed control as compared with the AO Series of machines. 
8. Caseharden polished gears for durability and quiet running of gear box 
9. Separate oil tanks and coolers for mould clamp hydraulic and servo-hydraulic. 

10. Discharges container in up-right position for automatic deflashing of top, bottom and handle - also permiting 
flaming, leak testing, filling and labelling extremely easy. 

Akei provides the AO senes of machine in a full range of models, complete with specifications with capacity ranging 
from 250 ml to 200 litres. Custom made machines can be manufactured to suit your own specialized needs. 
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EDITORIAL 

Budget '93 unv�ils new 
Government priorities 
Increased spending and tax concessions carry their own dangers 
for the future of the local economy. 

T
he second Budget of Financial Secretary, Mr Hamish 
Macleod, covering the 1993-94 fiscal year is a 
unique document in the history of Hong Kong's 

Government finances. 
Buoyed by additional revenue from an expanding econo­

my and under-spending on capital works projects, the Finan­
cial Secretary used his substantial surpluses to restructure the 
Budget. 

Instead of following the traditional Hong Kong Budget 
line and emphasising the need for fiscal conservatism, Mr 
Macleod embarked on a programme of increased govern­
ment spending and tax concessions mainly aimed at improv­
ing Hong Kong's infrastructure and relieving the financial 
burden of the Middle Class. 

His new priorities were evident from the opening para­
graphs when he emphasised the need to increase the "well­
being" and the "livelihood" of the people of Hong Kong. 

This new approach was especially evident in the increas­
es in personal allowances for Middle Class income earners 
and increased spending qn education, health and welfare, 
and the environment. 

The Hong Kong General Chamber of Commerce, for its 
part, respects the innovative nature of the Financial Secre­
tary's second Budget and fully understands the pressures he 
was under in producing such a document. 

The 1993-94 Budget bears the imprint of the new Gover­
nor, Mr Chris Patten and new community demands ex­
pressed through Legislative Counci I (Legco) representatives. 

The Financial Secretary consulted widely with Legco 
members before he put pen to paper on the Budget strategy. 

He also had to accommodate the new priorities in 
spending outlined by Mr Patten in his address to Legco on 7 
October last year. 

Mr Macleod's task in incorporating these new Budget 
demands was made somewhat easier by the unexpected 
surpluses on past Budgets, especially in the last two years. 

But as far as the Chamber is concerned, this new Budget 
strategy brings with it some difficulties that the Chamber 
has already sought to bring to the attention of the Financial 
Secretary. 

First, the Chamber is concerned that the increases in 
spending and personal allowances this year will lead to 
further demands on Government in the future. 

These demands for even higher spending on social issues 
and greater tax relief for some salary tax payers will not be 
easily control led or resisted and may wel I begin to compro­
mise the Governor's stated position of not spending money 
we haven't earned. 

Second, the Chamber is concerned that so I ittle attention 
seems to have been paid in the Budget to its likely impact on 
inflation. 

Hong Kong is already suffering from high, double-digit 
inflation. 

A deficit Budget which increases spending and dispos­
able income through its tax concessions to the Middle Class, 
is not the sort of recipe that would be recommended for 
bringing down inflation. 

In his Budget address, the Financial Secretary recognised 
the capacity restraints which have helped give rise to inflation 
- mainly labour and land - but he offered no solutions.

The Chamber's concern about inflation is not driven sole­
ly by additional costs inflation imposes on business and the 
effect on Hong Kong's global competitiveness. 

The Chamber is also concerned about the effects contin­
ued price rises have on those Middle Class salary earners Mr 
Macleod has attempted to protect in his latest Budget. 

For example, in little more than 12 months the 21.7 per 
cent increase granted in personal allowances will be dimin­
ished by wage rises escalating with inflation. 

Third, the Chamber is concerned by the continued nar­
rowing of the tax base - the ever growing reliance on fewer 
salary tax payers to pay the Government's bills, and the re­
liance on a small number of large companies for profits tax. 

It is the Chamber's belief that such a strategy makes the 
Government's revenue base even more vulnerable to any set­
backs in the domestic economy. 

Like the Financial Secretary in his Budget speech, the 
Chamber believes the immediate outlook for the Hong Kong 
economy is good, at least as far as the economic fundamen­
tals are concerned. 

But the present political impasse between Beijing and 
London and uncertainties about the future of China's MFN 
status with the US illustrate how events external to Hong 
Kong control have the potential to upset the best of economic 
forecasts. 

It is for this reason the Chamber believes the Budgetary 
strategy of the Hong Kong Government must inevitably 
err on the side of conservatism if economic risks are to be 
diminished. 

The Chamber will continue to monitor the impact of 
the Budget's provisions in all areas in the coming year, 
as well as its impact on the Hong Kong's overall economic 
performance. 

It will do so with the view of making further submissions 
to Government on substantive Budget and economic issues 
as and when and they are considered appropriate. 

Paul Cheng 
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COVER STORY: MISSION TO BEIJING 

Storm clouds clearing? 
Chairman Paul Cheng reports on meeting with top Beijing officials 

C
hairman Paul Cheng said after 
the Chamber's annual mission on 
2-4 March to Beijing: "We came

away with the feeling that the storm 
clouds are beginning to clear and we can 
look forward to better weather ahead." 

He said we was pleased to say that the 
Chamber's annual mission was a success. 

However, relations between Hong 
Kong and Beijing almost immediately 
took another nosedive with Governor Pat­
ten gazetting his proposals for the 1995 
Legco elections. 

Tempers seemed to have cooled by 
March 29 when reports from Beijing be­
gan appearing that suggested it was still 
possible for China to have talks with 
Britain on the 1995 electoral arrange­
ments. 

A commentary carried by the Hong 
Kong China Newsagency said: "The cur­
rent situation is, of course, critical. But it 
still hasn't made (talks) hopeless." 

There were also encouraging words 
from Lu Ping, China's top official in The delegation with British Ambassador, Sir Robin Mclaren. ft�lll!lit�llttfl!:;:k���ff�-€l-ffl 
charge of relations with Hong Kong. He 
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MISSION TO BEIJING 

reaffirmed Beijing's support for .the Chek 
Lap Kok airport project provided it fol­
lowed the Airport memorandum of under­
standing. Lu Ping also said the Sino­
British Joint Liaison Group should hold 
more meetings because of the large num­
ber of issues that still had to be resolved. 

Paul Cheng told the press conference 
at Kai Tak airport on March 4: "In our 
meeting with Mr Li Peng, the Premier re­
peated the importance of the growing in­
terdependence between Hong Kong and 
China in trade and investment and ex­
pressed his confidence that Hong Kong's 
prosperity and its position as an interna­
tional business centre will continue well 
beyond 1 99 7, benefitti ng from the reform 
progress being made in China. 

He said: "The Chamber indicated our 
hope that the current impasse between 
Britain and China over Hong Kong's con­
stitutional development will soon be re­
solved through diplomatic channels be­
tween the two sovereign states." 

He reported: "Mr Li said that China is 
ready to resume discussion based on 
agreement made in the 1984 Joint Decla­
ration, convergence with the Basic Law 
and the spirit in the exchange of letters 
between Foreign Ministers. 

"We also expressed Hong Kong's sup­
port for Beijing's bid to host the Olympic 
Games in the year 2000." 

He said: "In our meeting with Mr Lu 
Ping, he also confirmed that China stands 
ready to resume the dialogue based on 
the above three principles, adding that it 
is the responsibility of the British Govern­
ment to implement agreements resulting 
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from the diplomatic exchanges. 
"The Chamber reaffirmed the impor­

tance of the new airport and related port 
projects in order to maintain Hong Kong's 
position as the leading commercial and fi­
nancial hub in the region. Early resolution 
to the current political disputes will en­
able these projects to go ahead without 
further delay .. 

"In both meetings, we urged Mr Li and 
Mr Lu to discuss with the Hong Kong 
Government the opening of the land bor­
der crossings for vehicular traffic on a 24-
hour basis; in order to help relieve con­
gestion caused by the increased trade and 
investment between Hong Kong and 
Guangdong. 

"During our visit we also met with Mr 
Tong Zhi Guang, Deputy Minister of 
Mofert (Ministry of Foreign Economic Re­
lations and Trade), who had just complet­
ed discussions with officials from the US 
Trade Representative's Office. We reaf­
firmed our support of China's re-admis­
sion to the GATT and advised Mr Tong 
that the Chamber will again be participat­
ing in the Hong Kong's private sector's 
joint lobbying effort - for unconditional 
renewal of MFN for China - to Washing­
ton towards the end of this month 
(March). We also exchanged views on the 
possible formation of a trade bloc in the 
Asian-Pacific region. 

"In our visit to the State Commission 
for Restructuring the Economic System, its 
Secretary-General, Mr Wang Shiyuan, up­
dated us on China's plans for reforming 
the state enterprise system. 

"We also exchanged views on the risks 
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of China's economy becoming overheat­
ed; the imbalanced development be­
tweeen coastal areas and the poorer inte­
rior and reforms of the services sector. 

"Views were expressed that though 
China's official projected growth figure is 
at 8% for 1993, that rate could match the 
12% rate achieved for 1992. 

"Inflation, hopefully, can be contained 
at 6% this year. 
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Mr Li Peng and Mr Lu Ping meet the Chamber Chairman Paul Cheng 
and Vice Chairman, Martin Barrow. 
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Above right: Paul Cheng meets Mr Li Peng. Right: Mr Zheng Hong Ye, 
Chairman of the China Council for the Promotion of International 
Trade (CCPIT), hosting breakfast for the delegation to talk 
about closer cooperation. 
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"On the possibility of China's economy 
being overheated, Mr Wang said that condi­
tions are vastly different today and a repeat 
of the 1988 problems is highly unlikely. 

"Finally, Mr Cheng Hong Ye, chairman 
of the China Council for the Promotion of 
International Trade (CCPIT), hosted a break­
fast for us to discuss closer cooperation be­
tween the Chamber and his organisation." 

Answering questions at the airport 
press conference, Paul Cheng said the 
Governor's proposals for a greater mea­
sure of democracy for Hong Kong were 
never raised because he thought the situa­
tion had moved on from there to the posi­
tion that· discussions should initially be 
held between the two sovereign states. 
T hen, once things are agreed between the 
two sovereign states it would be the re­
sponsibility of the respective governments 
to handle their internal process. 

Paul Cheng introduces Martin 
Barrow to Lu Ping. 
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Pau I Cheng said there was no exact 
timing for this. It was only his own gut 
feeling from the remarks made in meeting 
people in Beijing. He thought, "we are 
near the stage where hopefully we could 
all hear the good news that they are going 
to resume a dialogue." 

"I think over the past few days both 
sides, if you read carefully their state­
ments, are getting closer together. Other 
members of our delegation may want to 
add to that. They shou Id feel free to do 
so.''Paul Cheng said that China felt confi­
dent it could be re-admitted to GATT this 
year, despite the fact that the published 
remarks of the US negotiator, Mr 
Newkirk, did not sound too positive. He 
said he did not meet Mr Newkirk so he 
could not say what the US position was. 
But the Chinese position was that they 
continued to feel quite positive. Though 
the US is preparing the protocol for Chi­
na's re-admittance, China can still lobby 
other members of GATT. 

"Of course we mentioned our planned 
MFN lobbying effort to Washington 
which was very welcome to Beijing offi­
cials. I think China continues to view that 
issue as two-sided. 

"They said Americans may give China 
MFN, but China theoretrically reciprocates 
by giving US MFN status in their own way. 
If MFN is terminated the specific affect is 
the raising of import duties on certain cate­
gories o f  products. China, I suppose, 
would prepare its own hit list. It's that kind 
of position they are taking about. 

Paul Cheng said: "They also reiterated 
the fact that they are ve�y willing to talk to 

Beijing Carnet 
•

seminar 
W S Chan, the Chamber's Assistant Direc­
tor (Certification) was invited by the China 
Council for the Promotion of International 
Trade (CCPIT) to address an ATA Carnet 
seminar in Beijing on 9-10 March. 

About 1 50 representatives from private 
and public corporations and an additional 
50 customs officials attended the seminar. 

It is expected that China will begin ac­
cepting and issuing ATA Carnets toward 
the end of this year. ■
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Above: Paul Cheng (centre) 
introduces William Fung 
to Mr. Li Peng . 
Right: Paul Cheng introduces 
his Second Vice Chairman 
William Fung, to Lu Ping 
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From left: Mr Chi Shaojie, deputy director of Legal Affairs Department, CCPIT; Mr Tan Choo Kwan, 
superintendent Singapore Customs and Excise Department; Mr Ho Kong Sang, senior superintendent, 
Hong Kong Customs and Excise Department; Mr Cheng Dejun, chairman of the seminar and director 
of the legal department, CCPIT; Mr Chan Woon San, Assistant Director(Certification), HKGCC; Mrs 
Lee Ju Song, manager Singapore International Chamber of Commerce. 
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MISSION TO BEIJING 

the US on non-trade issues, I ike human 
rights and arms sales. But on a separate 
basis through separate channels. They 
feel very strongly that these non-trade is­
sues should not be mixed up with world 
trade, especially when many countries 
are supporting free trade principles and 
that is what GATT represents. 

"They feel very strongly that that is the 
way to go and they continue to hope for 
unconditional renewal of MFN, though 
politically, in my own opinion, it may not 
be that easy for President Clinton to 
achieve. My own personal opinion is that 
they wi 11 come out with some general 
conditions (on MFN) this year to give 
President Clinton some time to pick up on 
this issue. 

"By general, I mean the conditions will 
be so general that they will amount to a 
delegated authority for President Clinton 
to monitor the progress in China. So, it 
won't mean anything if there is nothing 
specific in the MFN conditions." 

Answering a questioner, Legislative 
Councillor Martin Barrow, first vice chair­
man of the Chamber, said everybody, 
whether in Legco or the business commu­
nity, generally welcomed opportunities 
for the two sovereign governments to get 
together. 

"Let's hope they can get down to those 
discussions as soon as possible and let us 
then see the outcome. I'm sure if there is 
an agreement between the two govern­
ments, that will be fully explained to the 
community of Hong Kong. So let's see 
how that goes. 

Mr Jimmy McGregor (Chamber Legco 
representative): "Any agreement between 
the two sovereign governments must 
come down to legislation. It will be up to 
the Legislature to be persuaded by the 
Hong Kong Government that the deal 
done is worthy of support. That will be 
again a testing time for the Legislature. 

"Mr Lu Peng, I think, took the position 
quite properly that if the two sovereign 
governments may be in negotiation and 
any arrangement reached out of those ne­
gotiations it would be up to each 
sovereign government to apply its side of 
the arrangement. So therefore the British 
Government would be responsible for 
anything it had entered into to persuade 
the Hong Kong Government, and there­
fore the Legislature, that the deal was ac­
ceptable. It is not therefore an issue for 
China but an issue for Britain." 

Paul Cheng told the media representa­
tives: "I think we should be clear on this 
subject. Neither Government is really try­
ing to bypass the opinion of Hong Kong or 
bypass Hong Kong in the overall equation. 

"Since Hong Kong is still part of 
Britain as a colonial territory and Hong 
Kong is being returned to a sovereign 
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Above: Paul Cheng introduces Gerry Higginson to Lu Ping. 
Below: Back in Hong Kong Paul Cheng, his two Vice Chairmen and the Legco Representative, 
Jimmy McGregor, meet the media. 
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state rather than becom­
ing an independent state, 
you must be very clear 
that this is a matter be­
tween the two sovereign 
states to resolve on a 
diplomatic basis. Once 
there is agreement be­
tween the sovereign states 
the process of implement­
ing that agreement within 
the respective countries 
will have to be dealt 
with by each particular 
• sovereign government.
You should clarify that to
the people of Hong Kong
in your reports." ■
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Chamber at SME 

Convention in Beijing 

D 
enis Lee, chairman 
of the Chamber's 
Small Business Com­

mittee and James Sutherland 
attended the World Conven­
tion of Small & Medium En­
terprises (SME) in Beijing from 
3-4 March, organised by the 
China Council for the Promo­
tion of International Trade
(CCPIT) and the World As­
sembly of Small & Medium
Enterprises (WASME).

Denis Lee reported af­
terwards it appears  that 
small & medium enterprises 
face much the same prob­
lems around the world from 
West Africa to  the USA. 
Probably the most frequent­
ly mentioned difficulty was 
the raising of finance. But 
the availability, training and 

retention of personnel also 
seemed to be a headache in 
many countries. 

The Convention was 
heavily supported by aca­
demics and UN officials. 
Denis Lee. thought a criti­
c ism would be that there 
were not enough actual 
small businessmen present. 
However there was very 
strong support from the large 
number of Chinese enter­
prises which took every op­
portunity to lobby aggres­
sively for the sale of their 
products and also for joint­
venture invetment. 

Another criticism of the 
Convention,  Denis Lee 
suggested, might be that the 
services companies, despite 
their preponderance in the 

small & medium enterprise 
sector, were largely ignored. 

He said the single great­
est message that came from 
the Convention was that all 
over the world,  govern­
ments recognised the vital 
contribution made by the 
small  business sector to  
their respective economies 
and that there is a signifi­
cant support network in 
most countries. 

Denis Lee said 'that of­
ten this support takes the 
form of a government depart­
ment responsible for encour­
aging and helping small busi­
ness or, alternatively trade or­
ganisations fill that role. 

He thought it is clear that 
there is a gap in Hong Kong 
where the small business 
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sector has been extremely 
succesful and has helped 
economic growth enor­
mously, but without much 
acknoweledgement or sup­
port from the Government. 

Over 500 participants 
from 41 countries attended 
the Convention, including 
representatives of interna­
tional organisations of small 
& medium enterprises. 

The Convention enjoyed 
high-profile support from 
the Chinese Government. 
General Wang Li attended 
the opening ceremony and 
Premier Li Peng addressed 
the Convention in the clos­
ing session. All delegates 
were treated to a State wel­
come banquet in the Great 
Hall of the People. ■
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DIARY DATES 

Annual general 

meeting of the 

Chamber 
All members are reminded of the Cham-
ber's Annual General Meeting on Tuesday, 
27 April at the Hilton Hotel. Member 
companies' ·representatives are urged to 
attend, with registration and cocktail re-
ception from 5 pm to 6 pm, when the An-
nual General Meeting will commence in 
the Ballroom. 

Henry Townsend, 

to address 

the Chamber 

Recently appointed Chief Executive Officer 
of the Provisional Airport Authority, Dr Hen-
ry (Hank) Townsend, will make his first ad-
dress to the business community at a sub-
scription luncheon organised by the Cham-
her, on Thursday, 29 April. 
His speech - "Aviation isn't optional-
Hong Kong's replacement airport" - will in-
elude details of progress at the Chek Lap Kok 
site and ongoing developments. Bookings 
are now open for this luncheon, to be held 
at the Island Shangri-La, Pacific Place, Please 
call Daisy Lo, 823 1249, or complete the 
booking form on your weekly faxed events 
programme. Luncheon subscription includes 
pre-lunch drinks and table wines and is 
HK$370 for HKGCC members and HK$430 
for non-members. Corporate tables, which 
will display the organisation's name, are also 
available, for 10 persons. 

Secretaries' 

Day 
A gentle reminder to all bosses to remem-
her one of the most important people in 
your working life on 21 April when it is 
Professional Secretaries c;>ay. It is the an-
nual opportunity to show just how much 
secretaries are appreciated for their valu-
able contribution to the smooth operation 
of your organisation and work schedule, 
so mark the date on your calendar now. 
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April 6 11.30 am 

April 6 2.30 pm 

April 8 11.00 am 

April 14 2.30 pm 

April 15 11.30 am 

April 19-23 

April 19 5.30 pm 

April 19-July 1 

Apr 21 11 .30 am 

Apr 21 4.00 pm 

April 22-29 

April 22-May 1 

April 26 2.30 pm 

April 27 

April 28-May 1 

April 29 12.30 pm 

May 2-4 

May 4 a.m.

May 4 4.00 pm 

May 6 4.00 pm 

May 6-15 

May 10 12.30 pm 

May 10 4.30 pm 

May 11 11.30 am 

May 13 11.00 am 

May 15-20 

May 17-18 

May 19-20 

May 19 11.00 am 

CHAMBER: North East Asia Committee Meeting 

CHAMBER: Receiving mission from Argentina 

CHAMBER: Receiving mission from Tunisia 

CHAMBER: Receiving trade mission from the 
Hong Kong Association of California 

CHAMBER: Receiving trade delegation from 

HK Association of Sthn California 

CHAMBER: Mission to Beijing and Tianjin 

CHAMBER: Cocktail Reception for Chamber Committee Members 

CHAMBER: Efficient English Writing Courses 

CHAMBER: Africa & Arab Committees Joint Meeting 

HKCSI: Executive Committee Meeting 

CHAMBER/HKPC: International Franchise Expo in Washington, DC. 

CHAMBER: Supervisory Skills Training (Basic) 

CHAMBER: Seminar/Databases for Garment Industry: CW Yuen, 
Information Processing Consultants: (In Cantonese) 

CHAMBER: ANNUAL GENERAL MEETING: Registration/Cocktail 
Reception 5-6 pm Meeting 6-7 pm: Hong Kong Hilton Hotel 

CHAMBER: China Committee Annual Delegation to Beijing: 

CHAMBER SUBSCRIPTION LUNCHEON: Dr Henry Townsend, 
CEO of Provisional Airport Authority: "Aviation isn't optional -
HK's replacement airport": Island Shangri-La 

HKTBCC: Delegation to second joint meeting in Taipei 

CHAMBER/HKCSI: Seminar on KCR railway (venue to be continued) 
extensions/developments: Keynote speaker, Michael Leung, 
Secretary for Transport: 

CHAMBER: Environment Committee Meeting 

CHAMBER: Human Resources Committee Meeting 

CHAMBER: Supervisory Skills Training (Advanced) 

CHAMBER SUBSCRIPTION LUNCHEON: President of the 
Republic ofTurkey, Mr Turgut Ozal: Island Shangri-La Hotel 

CHAMBER: Council Meeting 

CHAMBER: Meeting/luncheon with the Hong Kong-Canada 
Business Association: The Conrad 

CHAMBER: China Committee Meeting 

CHAMBER: Investment Study Mission to Dubai 

CHAMBER-SPONSORED: International Chambers of 
Commerce/International Herald Tribune: "High Technology and 
Profitabi I ity for the 21 st Century": Regent Hotel 

CHAMBER-SPONSORED: International Chambers of Commerce 
Regional Conference: Island Shangri-La Hotel 

CHAMBER: Europe Committee Meeting 
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Briefing in progress. 
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New members' 
briefing 
Members of the Directorate gave 22 
representatives of new Chamber mem­
bers one of a series of regular luncheon 
briefings in Cantonese on 16 February. 
Assistant Directors Dr Y S Cheung, 
W S Chan, Dr W K Chan and Sidney 
Fung explained the Chamber's 
organisation and how the Chamber 
can help all its membership of 
over 3,300 companies. 

THE 

CHAMBER 

IN 

ACTION 

Brigadier Ian Christie Reports 

INDUSTRIAL AND CORPORATE 

AFFAIRS DIVISION 

HIGHLIGHTS 

A HK$1.3M upgrading of the Chamber's 
computer handling capability on informa­
tion processing is well under way. When 
it comes into effect, envisaged in 2-3 
months' time, it will enhance the Cham­
ber's certification service and member­
ship data processing. 

The phase 2 renovation of the Cham­
ber's premises, which started on 6 March, is 
envisaged to be completed by mid-April. 
Members may feel a slight turbulence dur­
ing the period when they attend meetings,.. 

but we shall try to minimise the disturbance. 

Mr Harry Garlick, after 24 years of ser­
vice in the Chamber, retired in February. 
Dr Y S Cheung took over most of his work 
in the Industrial and Corporate Affairs Di­
vision. 

Membership stood at 3,348, an all 
time high, at the month of February. 

COMMITTEES 

Environment Committee 

The Committee met on 3 February and 9 
March to consider the Chamber's position 
paper on a charging scheme for sewage 
disposal, the terms of reference for con­
venors of environmental sub-groups, and 
other matters. These included a position 
paper on Air Pollution Control Ordinance 
Subsidiary Legislation - Construction Dust 
Regulations. 

Sidney Fung with new members. 
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From left: Assistant directors W S Chan, 
Sidney Fung and Dr Y S Cheung. 
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From left: J P Lee, Chamber General Committee member, Madam Lan, Brig Ian Christie, Chamber 
Director, Derek Dickins, chairman of the Chamber's Northeast Asia Committee. 
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Madam Lan's 
visit 
The Chamber hosted on 15 February a pri­
vate lunch for Madam Pham Chi Lan, secre­
tary general of the Chamber of Commerce 
and Industry of Vietnam. Madam Lan was in 
Hong Kong after she had been to Kunming for 
an economic conference on the opening up 
of China's southeast region. 

Mr Cheng and the visiting Japanese Vice Minister. 

lll�w!f&flJVJa'-J B *;"!i&i�lt�IHl'iif 

Breakfast 
meeting 
Hong Kong International, a Committee of the 
Chamber (HKI), hosted a breakfast meeting 
on March 18 at Hotel Nikko in honour of Mr 
Noburo Hatakeyama, Vice Minister for 
International Affairs in the Japanese Ministry 
of International Trade and Industry 
(MITl).Paul M F Cheng. Chamber Chairman 
and Chairman of HKI Committee briefed Mr 
Hatakeyama on the current political 
relationship between Hong Kong and China 
and on other topical issues of importance, 
such as China's readmission to the GATT and 
the annual renewal by the US of MFN status 
for China. 
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Human Resources Committee 
The Committee met on 11 March. The 
meeting agreed to further consider the re­
vised consultative paper on the Commu­
nity-Wide Retirement Protection System. 
The meeting also agreed to liaise with the 
Employ ers' Federation on improving 
Government Pay Award calculation 
methodology. 

The Working Group on Review of Dis­
pute Legislation met twice during the 
month to consider the adequacy of Hong 
Kong's law on industrial relations in the 
light of the Cathay Pacific dispute. 

It was decided that the group would 
look into other Asian countries' labour 
laws with regard to strikes. 

Membership Committee 
The Committee met on 23 February to re­
view and evaluate the strategy for mem­
bership recruitment and retention pro­
grammes, as well as the effectiveness of 
the Discount Club. 

Small Business Committee 
The Committee met on 2 February to re­
view the small business survey and to set 
up working groups on various matters, in­
cluding the 1993 programme. 

EVENTS 

Roundtables 
• Mr Graham Bibby, Managing Director
of Richmond Asset Management Ltd,
spoke on the topic of "Currencies - the
Art of Successfu I Management" on 1 
February. 

• Mr Samuel CH Wu, Managing Director
of Ultrafast C T Diagnostic Centre, spoke
on the topic of ''.!s your Heart at Risk" on 
8 February. 

• Mr Arnold Meilland, an Investment
Strategist, expressed his views to mem­
bers on 22 February on the financial and 
currency markets. 

• Mr Danny Chu, a Management Consul­
tant, spoke on "Effective Credit Manage­
ment" on 2 3 February. 

• Ms Francine Brevetti gave a presen­
tation on 25 February on publicity tech­
niques for small and medium enter­
prises.

Training Course 
The Sales Training Basic Course was com­
pleted with great success and an addition­
al class were scheduled in March, due to 
great d�mand. 

Industrial Visit 
A group of 20 committee members visited 
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Members welcome the delegation from Johannesburg. 
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Johannesburg 
delegation 
Stuart Morris led a delegation from the Jo­
hannesburg Chamber of Commerce and In­
dustry that visited the Chamber on 19 Febru­
ary. Ms Christine Wong, chairman of the 
Africa Area Committee and many interested 
Chamber members welcomed the South 
Africans who expressed an interest in closer 
trade ties and identifying Hong Kong traders. 
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Stuart Morris 
presents 
a piece of 
gold ore to 
Ms Wong in 
an exchange 
of gifts between 
the delegation 
and the 
Chamber. 
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The meeting with the San Franciscans. 

Hl�rri:f:l 

Visitors from 

San Francisco 

Robert Dorfman, chairman of the North Amer­
ica Area Committee and interested Chamber 
members welcomed on 22 February a delega­
tion from the San Francisco Chamber of Com­
merce, led by its President, Mr Rhea Serpan. 
The discussion centred on the renewal of 
MFN status for China and other aspects of 
trade relations with the United States. 

ii� i.u an f; 
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The discussions raised some laughs for the Chairman, Mr Dorfman (centre), and his chief guest, 
Mr Rhea Serpan (right) 
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Hong Kong 
solution 
A lexander Arena, appointed

head from Australia of the 
new Office of the Telecommunications 
Authority (OFTA), told the HKCSI 
Information Services Committee on 
March 12 he had not come to Hong Kong 
with a fixed model for OFT A. 
There would be no simple replication of 
the Australian regime, Mr Arena said. 
Hong Kong's own specific circumstances 
will be taken into account and a "Hong 
Kong solution" developed for the new 
regulatory body of the Hong Kong 
telecommunications industry. However, 
the global trend is towards liberalisation. 
Hong Kong should be no exception. 
Mr Andrew Pyne, Principal Assistant 
Secretary of the Economic Services 
Branch, participated in the discussions. 
The Committee was told a major task 
now for OFT A is network selection of 
the alternative domestic telephone 
carriers in 1995. There was no predeter­
mined number of carriers. To some 
extent the number selected would 
depend on the market. 
OFTA would encourage more transparency 
and debate about Hong Kong's telecommu­
nications, the Government guests told the 
HKCSI Information Services Committee, 
chaired by Roger Barlow. Afterwards 
Mr Arena and Mr Pyne were entertained 
at lunch by the HKCSI Committee. 

the Chemical Wastes Treatment Facilities 
on 24 February and were briefed on the 
facilities by the Marketing Director, Mr 
Rick Martin. 

Annual General Meeting 
Preparatory actions for the 1993 Annual 
General Meeting on 27 April have com­
menced. Members were requested to 
update their membership data regarding 
their authorised representatives to attend 
Chamber's general meetings. 

MEMBER SERVICES 

In-house Multi-fax System 
lnformServer 9000, the in-house multi­
fax server; has been used successfully in 
faxing weekly programme circulars to all 
members for the last few weeks. With 
some tests, fine tuning and training on 
the system, the fax service will be avail­
able to all LAN users soon. At the same 
time, sample files and dialogue scripts 
have been produced for testing a 
PhonaFax service. 

The Server, since in use, is saving 
about HK$5,700 per week for the Cham­
ber on multifax to all members. 

HKGCCnet 
An interesting HKGCCnet Survey report 
based on the market visits to existing 
HKGCCnet subscribers was produced by 
HANS. T his r-eport is hel pfu I for the 
Chamber to consider future strategy for 
HKGCCnet. 

INTERNATIONAL AFFAIRS DIVISION 

HIGHLIGHTS OF THE MONTH 
A 14-member General Committee dele­
gation, led by Mr Paul Cheng, Chairman 
of the Chamber, visited Beijing from 2-4 
March. During the visit, delegates met 
with Premier Li Peng, the State Commis­
sion for Restructuring the Economic Sys­
tems; Ministry of Foreign Economic Rela­
tions and Trade (MOFERT); Hong Kong & 
Macao Affairs Office and the China 
Council for the Promotion of Internation­
al Trade (CCPIT). The purpose of the Mis­
sion was to maintain periodic discussions 
with State leaders and senior central gov­
ernment officials in Beijing to exchange 
views on current economic develop­
ments in China and economic relations 
between Hong Kong and the Mainland. 
T he Mission was successful in achieving 

From left: Chamber Director,Brig Ian Christie, Mr Arena and Mr Roger Barlow, chairman of 
the HKCSI Information Services Committee. 
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its objective. Executives from the Inter­
national Affairs Division provided full lo­
gistics support for the Mission. 

COMMITTEES 

Africa Committee 
A meeting was held on 17 February with 
guest speaker, Mr Michael Farr, who pre­
sented a speech on "The Current Situation 
in South Africa and Prospects for the Fu­
ture". The Committee agreed, in princi­
ple, to merge with the Arab Committee, 
subject to a trial joint Committee Meeting 
on 21 April. 

A Joint HKGCC/HKTDC Business 
Group visited Africa from 27 February to 
14 March with an itinerary covering 
Nairobi (Kenya), Mombasa (Kenya), Lagos 
(Nigeria) and Abidj_an (Ivory Coast). 

Central & South America Committee 
A group of 18 Mexican businessmen, led 
by Mr Gabriel Villasenor, Director Gener­
al of Industry, Mining and Promotion of 
the State of Mexico, called on the Cham­
ber on 25 February. They were traders in 
food, liquor and machinery. Useful con­
tacts were established between visitors 
and Chamber members. 

Europe Committee 
A meeting was held on 24 February. Pre­
sentations by the French Trade Commis­
sioner, Mr Yves de Ricaud, and the Gener­
al Manager of the French Business Associ­
ation, Ms Benedicte Forget, were made to 
members at the meeting. 

Northeast Asia Committee 
The Committee held a meeting on 9 
February, at which members decided to 
organise missions to South Korea (May) 
and Far Eastern part of Russia (June/July). 
Members in attendance agreed, in princi­
ple, to merge with South Asia Committee. 
A circular was issued to all members for 
endorsement of the proposal. 

Mr Kiyomi Kodama, Assembly Mem­
ber of the Kagoshima Prefectural Assem­
bly, Japan, led a seven-member dele­
gation to visit the Chamber on 11 Febru­
ary. 

Hong Kong International 
The Chamber held a luncheon meeting 
on 26 February for Mr Douglas Newkirk, 
Assistant United States Trade Representa­
tive for GATT Affairs. Mr Newkirk was on 
his way to Beijing to negotiate with Chi­
nese Government officials on China's re­
entry of GATT. He briefed members on 
the status of China's application for GATT 
membership. Mr Lee Sands, Director for 
China and Mongolian Affairs at the 
USTR's office, was also present and 
briefed members on the progress of the 
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Full-time & 
summer jobs 
The Counselling Service Section of 
the Student Affairs Office of the 
Hong Kong Polytechnic (tel: 766 
6800; fax: 774 5226) says 3,500 
graduates with higher diploma and 
degree qualifications will be avail­
able for fulltime jobs from late June 
onwards. 
Also, 5,000 undergraduates from a va­
riety of disciplines will be looking for 
summer jobs from July to September. 

implementation of the two US-China 
memoranda of understanding signed in 
1992, on intellectual property rights and 
market access. 

Mr Donald Anderson, President of 
the US/China Business Council, accom­
panied by his Director (China), Mr John 
Frisbie, visited the Chamber on 9 March 
and reviewed with members the latest 
development in regard to the US-China 
relations and the MFN issue. 

A Group of US Congressional Staffers 
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is scheduled to visit Hong Kong and 
Southern China from 6 to 12 April. Rep­
resentatives from the sponsoring 
trade/ industry organisations met on 4 
and 12 March to discuss detailed pro­
gramme for the staffers' visit. 

The Hong Kong International (HKI)

PR Working Group met on 10 Febru­
ary to discuss plans for revising the 
audio-visual presentation package for 
use by H Kl ambassadors when speak­
ing overseas. 
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Hong Kong - Taipei Business 
Cooperation Committee (HKTBCC) 
The number of Working Groups was re­
duced from the original five to three, 
namely Banking and Finance, Service In­
dustries and Manufacturing due to insuffi­
cient support for the other two Working 
Groups. 

The three Working Groups met on 15 
March to discuss and identify key issues 
affecting their respective sectors when do­
ing business with Taiwan. These issues 
would be further discussed at the Second 
Joint Meeting to be held in Taipei on 3 
and 4 May. 

ECONOMICS AND LOCAL 
AFFAIRS DIVISION 

The Economics and Local Affairs Divi­
sion was extremely active in the last 
month, with attention focused on the Fi­
nancial Secretary's annoucement of the 
1993-94 Budget to the Legislative Coun­
cil on 3 March. The Chief Economist was 
involved in a lengthy series of media 

commentaries on behalf of the Chamber, 
both before and after the Budget. The 
Chamber reacted quickly to the 1993-94 
Budget, welcoming the Financial Secre­
tary's plans to ease the financial burden 
on the middle class, but expressing con­
cern about increased Government spend­
ing, inflation and a continued narrowing 
of the tax base. The Chamber was espe­
cially concerned about the reliance on 
very few tax payers for salaries tax rev­
enue and a few large companies for prof­
its tax. 

The Chief Economist met with several 
visiting missions during the month and 
also prepared papers for the Chamber's 
own missions to Beijing and Washington, 
the latter being particularly concerned 
with renewal of China's unconditional 
MFN status. The Chief Economist also 
spoke to several organisations, including 
the Hong Kong Management Associa­
tion, the Centre for Asian Studies, War­
burg Securities, Streeter Communica­
tions, the Taxation Institute of Hong Kong 
and the Foreign Correspondents' Club. 

The Bolivian Minister explains his mission to Chamber Director, Brig Ian Christie 
and llis executive staff. 
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Bolivian 
exports 
Fernando Campero, Bolivian Minister of 
Exports and Economic Competitiveness, 
visited the Chamber on 8 March, seeking 
foreign industrial investment. He said Bo­
livia would shortly open a representative 
office in Hong Kong. 
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COMMITTEES 

Taxation Committee 
The Taxation Committee of the Chamber 
met on 4 March - the day after the Budget 
� to discuss the Financial Secretary's pro­
posals. As a result, the Committee drafted 
a letter to be sent to the Financial Secre­
tary expressing the Committee's views on 
the Budget contents. At the meeting, the 
Committee Chairman, Mr I W Harris, an­
nounced his retirement from the Commit­
tee. The Chamber and Taxation Commit­
tee members would like to record their 
appreciation to Mr Harris for the work he 
put in as Chairman of the Committee over 
a number of years. Mr Patrick Paul was 
elected new Chairman of the Committee. 

�$WW.WJM�) 0 �m•w0•1�• 
1PM!Jili-{%ffl1P]3::J]WJ��3t{4= 0

W�R�IH�� �@ 
��*�=A-t A B J.ift{l992�1!HR{� 

D{�1JIJ��) & {1992�mg%�D1�fJU��) 
�mm��T-ffi���·������A 
-t-smgt£.m�0�*•�-�M���
•sJtl.� o 

=A�B•�M�rr��-w-�±&
jj'.£�����.s:iz�-{jgj ES PacRimCon­

sulting Group mMB91i'Hi* -1rtff:�� 0 

•wc�±J.ift����jj'.•m�WJ•��J]
!l��mt

=AftB•-wC�±&W•§H�� 
*3::g�ft�mg-mfr���m••••
mrrWJA�ffi£��*�•w��¥���
���a•m��*•�•M�A,g�&
�1ft%jlJ���t�&�ft:,WJA±ii�liu���­
m��1ix$1i: 0 

=A+=s,�rr�s•w•�±•� 
-1®m�m����$&�¥*����·
���m��tt��m&-1®����� 0

�AnB••••�±W��--M0 
�-g•mrr•�, i-t�JIDt@��am�&w� 
m:w;mWJJIDt@��11 

���!f WIHitli@ 
-·���W��=A-t=B��¥�

�;iffiTis!l�Mb*WJ�� , iliW:�•�it�t 
-t!tW-jj'.£�,c,,mrrWJtt-100•���** 0 

��mgWJ�•���m����m*,s 
*;mfflr.sm•,s*�®�£&I���� 
,C,,��* 0

me1�•ffl���a••0�,�� 
�&$,$����£����•�w• 
M•���Wfrafflma���- 0 �W� 
&•••�±�=A=-tnsn�affljj'.� 
••tt��Affifraffl•M���-�tt*
WJ91� 0 

me�*WJ:W��-��H&�Nff 0

���H�fr•-� 0 ■ 

The Bulletin April 1993 21 



Mr Roddy Sage was elected the Chamber's 
new representative on the JLCT in place of 
Mr Harris. The Chairman welcomed new 
members of the Taxation Committee, Mr 
Richard Standing and Mr Bill Ahern. 

Economic Policy Committee 
The Economic Policy Committee met on 
6 March to discuss the Budget and to con­
sider future projects for the Chief 
Economist and the Economics Division of 
the Chamber. Chairman of the Commit­
tee, T he Hon Martin Barrow, also 
welcomed a new Committee member, Mr 
Alex Ye, to the meeting. 

SERVICE INDUSTRIES DIVISION 

HONG KONG COALITION OF 
SERVICE INDUSTRIES (HKCSI) 

Committees 

Executive Committee 
The Committee met on 17 February and 
agreed on the major policy directions of 
the CSI for 1993, which included contin� 
uing participation in talks on the Uruguay 
Round, promotion of service industries 
standards, and a more active role in ser­
vice sector issues covering transport, 
telecommunications, and financial ser­
vices, among others. 

Transport/Distribution Services 
Committee 
The Committee met on 22 February with 
Mr Laurence Parker, Chief Planning Engi­
neer of the Government in charge of the 
PADS section, to discuss the Port Devel­
opment Strategy Review. This meeting 
was also the last chaired by Mr Gavin 
Needes, who will shortly be leaving the 
territory. Mr Stanley Ko has been elected 
new Chairman of the Committee follow­
ing Mr Needes' departure. 

Professional Services Committee 
The Committee met on 9 March to discuss 
the issue of the "Future of the Legal Profes­
sion", following a consultative paper by 
the Law Society bearing the same title. 

Information Services Committee 
On ·1 s February, the Committee submit­
ted a paper to the Government on the 
Telecommunications Amendment Bill 
1992 and the Telephone Amendment Bill 
1992, which result from the Govern­
ment's recent telecommunications re­
view. T he Committee then attended a 
LegCo hearing on the Bills on 11 March to 
further explain its position. 

Events / Activities 
On 3 February, Coalition Secretary, Dr Chan 
Wai-kwan, was speaker, together with Mr 
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Mexican 

ambassador 

Ambassador Cardenas, director general of the 
Mexican Pacific Ministry of Foreign Affairs, 
accompanied by Mr Agustin Gutierrez 
Caret, Consul General for Mexico in Hong 
Kong, paid a courtesy call on the Chamber 
on 19 March. Chamber Director Ian C 
Christie and Assistant Director, Mr Sidney 
Fung, received them. 

Robin Gill of the Trade Department, at a 
seminar, organised by PacRim Consulting 
Group, on China's membership in GAIT. 

On 9 February, Dr W K Chan and Pro­
fessional Services Committee Chairman, 
Anthony Griffiths, attended a satellite con­
ference at the US Consulate General with 
Margaret Wigglesworth and William Haw­
ley of the USCSI in Washington, and cor­
respondents in Beijing and Sydney, to dis­
cuss market access issues in relation to 
services. 

On 12 February, Secretary Dr W K 
Chan received a delegation from the 
Shanghai Economic Research Division of 
the Shanghai Municipal Government 
and the Tsing Hua University, to discuss 
economic development of Hong Kong 
and Shanghai. 

On 5 March, Dr W K Chan met offi­
cials from the US General Accounting Of­
fice to discuss the subject of air services 
agreements and fifth freedom rights in re­
lation to aviation in Hong Kong. 

HONG KONG FRANCHISE 
ASSOCIATION (HKFA) 
Ms Charlotte Chow, Manager of the 
HKFA, was invited by the Taiwan Chain 
Stores Association to the Association's 
First General Meeting at the World Trade 
Centre in Taipei on 12 February. Other 
guests included representatives from the 
Hong Kong Retail Management Associa­
tion, the Japan Chain Stores Association 
and the Japan representative of the Inter­
national Centre for Companies of the 
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Food Trade and Industry (CIES). 
The HKFA has been in close dialogue 

with the British Trade Commission, the 
US Department of Commerce, and the 
China Council for the Promotion of Inter­
national Trade in Guangzhou, on the pro­
motion of franchising. Ms Charlotte Chow 
and Dr W K Chan visited Guangzhou 
CCPIT on 25 February to discuss a pro­
posal for organising a Franchising Confer­
ence in Guangzhou in June. 

The Association offers a limited but ex­
panding consultancy service which has 
been well received. ■
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CHAMBER ANNUAL GENERAL MEETING, 1993 

Ten contest six GC seats 
Kenneth Fang and Webb-Peploe drop out 

T
en representatives of member 
companies

. 
will contest six vacan­

cies on the 24-member General 
Committee at the annual general meeting 
on Tuesday, April 27. Only four of the six 
members who will retire in accordance 
with Articles 25 (a) and 25 (b) are offering 
themselves for re-election in accordance 
with Article 25 (c) 

The two not seeking re-election are 
Kenneth Fang (Fang Brothers Kitting Ltd) 
and H G  Webb-Peploe. 

Those retiring members of the General 
Committee offering themselves for re­
election are Legislative Councillor Martin 
Barrow (Jardine Pacific) who is current 
Chamber First Vice Chairman, David Hu­
mann (Price Waterhouse), J P Lee (The 
Hong Kong Kong Chinese-Bank) and 
Simon K Y  Lee (Sun Hing Shipping Co 
Ltd). In addition, six representatives of 
member companies are offering them-

selves for election in accordance with Ar­
ticle 26 and Bye-Law 4. They include 
well.,.known businessman. 

Those offering themselves for election 
are: Chan Wing Kee (Yangtzekiang Gar­
ment Manufacturing Co Ltd), Tony Fung 
(Sun Hung Kai Securities Ltd), Pang Yuk 
Wing (The Bank of East Asia), James Tien, 
Manhattan Garments (International) Ltd, 
C C  Tung, OOCL (HK) Ltd and Alex Ye 
Long Fai (Arthur Anderson & Co). 

The Agenda of the Chamber AGM, be­
ginning at 6 pm in the Hilton Hotel 
boardroom, after an hour's cocktail re­
ception giving members ample time to 
register is as follows: 

i) To receive the Report of the commit­
tee and the Accounts of the Chamber for 
the year ended 31 December, 1992. 

ii) To elect six General Committee
members. 

iii) To appoint auditors and fix their

ren u me ration. 
iv) To consider, and if thought fit, pass

the following resolution, which will be 
proposed as a Special Resolution: 

"That paragraph (d) of Article 25 of the 
Chamber's Articles of Association be delet­
ed in its entirety and that paragraph (e) of Ar­
ticle 25 be redesignated as paragraph (d)." .. 

v) To consider any further business or
motion of which at least fourteen days' 
notice must be given. 

Note1 on the Agenda Paper circulated 
to members says members are reminded 
that under Article 20 of the Chamber's Ar­
ticles of Association and subject to Article 
5, each member is entitled to one vote. 
Each member will therefore be asked to 
notify the Director of the name of one of 
its officers or members wh·o shall have 
the right to vote at any General Meeting. 

continued on page 58 
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The Ports of Bremen, and their oper­

ating company, BLG, give you a com­

petitive edge in the rapidly growing 

European marketplace. 

An extensive network of rail lines, 

roadways and inland waterways link 

Bremen and Bremerhaven with all 

major cities in Central Europe and 

Scandinavia, plus the emerging eco­

nomic centers of Eastern Europe. And 

BLG's intermodal specialists chart the 

fastest, most efficient and economical 

route to your customers. 

Our open-sea port of Bremerhaven is 

among the world's largest and most 

advanced container facilities, handling 

over a million containers a year. Nearby 

Bremen's massive distribution center 

offers storage, consolidation. assem­

bly and packing services to provide a 

steady flow of on-time deliveries. 

BLG's state-of-the-art EDP system 

tracks shipments. monitors ware­

house inventory. and can assess the 

condit ion of cargo any where in  

Europe. Peace of mind is further 

assured by our duty-free. strike-free 

environment. 

To find out how the Ports of Bremen 

and BLG can make you a winner in 

Europe, contact our Bremen office, 

today. 

aBLG 
BREMER LAGERHAUS - GESELLSCHAFT 

PORTS OF BREMEN AND BREMERHAVEN 

BLG · P. 0. Box 10 79 65 · 0-2800 Bremen 1 

Telephone (421) 398-0 · Fax (421) 398-3902 · Telex 2 44 840-0 
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BUDGET '93 

What about inflation? 
The Chamber's initial reaction to the 1993-94 Budget 

T
here is little doubt that the Financial 
Secretary, Mr Hamish Macleod's 
second Budget will be popular with 

a wide cross-section of the community, the 
Hong Kong Chamber of Commerce said. 

But the big-spending, big tax conces­
sion budget sets a dangerous precedent in 
under-pinning inflation and creating con­
ditions for a possible inflationary surge. 

"At least it's not a boring Budget, but it 
could be dangerous," Acting Director and 
Chief Economist, Mr Ian K Perkin said. 

"We understand·the social and political 
reasons behind the Financial Secretary's 
new recurrent spendrng plans and the tax 
concessions contained in the Budget. 

"We also understand the need for a 
"catch-up" on capital works spending. 

"But we worry about the inflationary 
consequences and how they might negate 
the spending proposals and tax conces­
sions contained in the Budget." 

Mr Perkin said the 1993-94 Budget 
proposals could accelerate inflation 
across the whole community, add to the 
costs of do�ng business in Hong Kong and 
lead to wage escalation. 

"The Financial Secretary claims his 
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Budget will not be inflationary because 
the bulk of new spending will be made on 
capital works," Mr Perkin said. 

"While it is true that capital spending 
is up substantially, and such spending is 
less inflationary than recurrent spending, 
it will still be inflationary. 

"So, too, will be the increase in recur­
rent spending and the fact that this year 
there will be no surplus taking money out 
of the general economy." 

Mr Perkin said the 1993-94 Budget is 
probably Hong Kong's first big spending, 
high tax concession, expansionary Budget 
to be brought down at a time of relative 
economic health. 

"If the economy had been in recession, 
with many people feeling financial hardship, 
this would have been an appropriate Budget. 

"Instead, injecting substantial spend­
ing into the community - and directly 
into people's pockets - at a time of good 
growth, high inflation and economic ca­
pacity restraints will only fuel inflation." 

The Financial Secretary claims spend­
ing up 15.2 %, in line with expected infla­
tion and economic growth, but this in­
crease is based on his original estimates. 
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"In reality, expenditure will be up 22% 
over last year, with a 15% increase in re­
current spending and a massive 45% in­
crease in capital spending." 

"This is likely to be inflationary." 
But Mr Perkin said the Hong Kong 

General eh.amber of Commerce did un­
derstand the new initiatives taken by the 
Financial Secretary in the latest Budget. 

"Many.of the measures are welcome, 
including relief for taxpayers in the lower 
income group and the so-called Sand­
wich Class," he said. 

"So too, is the increased spending on 
social welfare, the elderly, health, the en-
vironment and education. 

"The problem really is the timing of 
these Budgetary measures at a time of al­
ready high inflation," he said. 

"It might have been better if the Financial 
Secretary moved more slowly in some areas. 

"His inflation forecast of 9.5 per cent 
will prove to be a substantial under-esti­
mate in present economic conditions. 

"And higher inflation means that the 
value of the increased handouts in the 
Budget will be reduced in the hands of 
those who receive them." ■ 
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BRITAIN'S TRADE STRATEGY 

Day says we're Jop priority 
Senior British Trade Commissioner explains future British trade strategy 

S
tephen Day, British Senior Trade 
Commissioner, told a Chamber 
seminar on 22 February that top 

priority for Britain's new future trade strat­
egy would be this part of the world. 

This region had the most positive and 
encouraging commercial climate. Thus 
the degree of interest in this region of 
British businessmen and investors is prob­
ably higher than in any other part of the 
world, Stephen Day said. 

He explained the new British trade stat­
egy, unveiled in London last December, 
covered areas where the Government 
could play a useful and most valuable part: 
• First and foremost among those
areas was infrastructure - the in­
frastructure of Hong Kong and in
the infrastructural development of
China, above all power and related
development and also roads,
railways and ports.
• Secondly, the evolving role of
Hong Kong as a financial centre, an 
issue of considerable importance to
the City of London.
• Thirdly, the evolution of the tech­
nological base in Hong Kong, that 
is, the extent to which manufactur­ Steven Day �lil!ttiijgfiiffi�•Altl!tl/J 
ers are going to upgrade their tech­
nology and the areas in which the UK can 
help. That is an area in which the British 
Council will play an import,mt part in the 
academic links between Hong Kong, Chi­
na and Britain. 

Stephen Day said there were certain 
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things which Britain was peculiarly good at. 
One of them was making power stations. 
Making trains was another. There was a lot 
of equipment that Britain could supply. 

Britain had done well in Hong Kong, 
not because British companies get any 
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favours - they do not - but because 
they can supply the right goods at the 
right price. Countries in the region, par­
ticularly China itself, look upon what has 
been done in Hong Kong and in many 
cases want to replicate that. 

"We see a considerable growth of that 
activity in China, particularly in power 
generation. There was a very interesting 
conference affecting the development of 
the Pearl River Delta and I talked with the 
reprentatives of Guangdong who were at 
that conference.They said Guangdong 
alone is expecting to instal 40,000 
megawatts of new capacity in the next 18 

years. This offers huge opportunities 
for British companies that are suppli­
ers of generating equipment and ser­
vices," Stephen Day said. 

"The development of trains, both 
surface and underground, also offers 
substantial opportunity for British sup­
pliers. And that is one of the priorities 
we intend to concentrate on in the 
years ahead. 

Financial centre 

Stephen Day said the evolution of 
Hong Kong as a financial centre is 
particularly important and particularly 

difficut for us to see whether or not there 
is a role for the British Government. 

"We invited British Invisibles, which is 
the organisation in the UK that represents 
the highly successful non-manufacturing 
sector of the economy reponsible for over 
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half our exports, to lead a mission through 
China and down to Hong Kong last autumn. 

The head of that, Sir Hugh Bidwell, had 
a number of talks here and is committed to 
working as a priority on the China-Hong 
Kong market in the years ahead. We are 
having talks again with him this year. 

"What Coopers and Lybrandt did in 
London was interesting. They carried out 
a survey of the City of London and anal­
ysed al I the factors that have made the 
City of London one of the world's great fi­
nancial centres and defined the elements 
that needed to be reinforced if it was to 
retain that position. 

"There were many similarities with 
Hong Kong. Hong Kong has huge assets 
in that area as is seen by the number of 
Japanese and other financial institutions 
that have set up here. We are very confi­
dent that the role of Hong Kong will grow 
ever more important in the years ahead. 
We are aware of a number of studies that 
have been done and we are very anxious 
to be involved in those studies to see 
where there are particular areas in which 
the UK can help. 

"The one that I think stands out most 
clearly is in education and training. It ties 
in with the third point I made and that is 
the development of Hong Kong's techno­
logical base. The British Council here are 
engaged in a number of important areas 
of training and discussion." 

Technology management courses 
"Perhaps their most successful operation is 
with Hong Kong Polytechnic and Warwick 
University in a series of courses, leading to 
degrees in the management of technology 
for manufacturing. This has been so popu­
lar that they are now considering setting up 
some sort of free standing operation be­
cause they cannot cope with the number of 
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people who want to join those courses. 
"That seems to me to be exactly the 

sort of thing Britain ought to be doing 
with Hong Kong, joining up with Hong 
Kong institutions and trying to prnduce 
the highest quality of trading that would 
be available anywhere in the world. 

"Hong Kong is a world class city in 
this area. It has the brains, it has the peo­
ple, it has the institutions. These are the 
people we would see ourselves working 
with bringing to Hong Kong some of our 
international connections to complement 
those Hong Kong already has." 

The environment was an issue that 
was very topical in Hong Kong itself, 
Stephen Day said. 

"We in Britain know more about that 
than any other country because we were 
for a long time the most polluted country 

TRADE STRATEGY 

on. earth. We learned the hard way by 
cleaning up the pollution of the 19th Cen­
tury and we are in a very good position to 
help people avoid the mistakes we made. 
That expertise is in universities, consul­
tants and in companies making environ­
mental equipment." 

On retailing, Stephen Day said, the 
major British names did not seem to be 
appropriately represented in Hong Kong. 

"Therefore we have put in an effort to 
try to talk with Hong Kong retailers, prop­
erty developers and some British compa­
nies to see why that is .. Pioneers, like Marks 
and Spencer, have done exceptionally well 
here. We have worked with them to go to 
Guangdong and see what are the opportu­
nities. The results are very encouraging. 

"We think there is a natural comple­
mentarity between our retailers and the 

Chamber chairman, Paul Cheng (right) introduced Stephen Day (centre) and later hosted a 
lunch for Mr Day at which the Chamber Legco representative, Jimmy McGregor (left), 
attended. 

*•�m:tBBA�11 (�) aa£1!tlll (9'l) f'l=M1t O �ii , tBBJl 

�aa£1!t�mfi��•e••�9'lS�*•n��tt� 

�l!!lHiji (1-r:) 

1i,c"' , wms9�;i�,c,,j:filfft* s 1irl:�� 0 ft

m�m�*B�fiT��•©�W�•fim 
*$��u•w��•UntJE*��tE�� 

:1Jlm *�Tt� lYJ 0 

r � � J& §IHI� Jfil :1J � � f&: W fO t-g IDII , 
�ffi:1JlmWfi�JIJ��=�6-�Pfl:J3l�,c"'
-HffiWW•*���••tEwm•w*

� m:�s9t-gIDJII fl= 0 J 

�ffiif ll�fi 
�N : r*m�JN� , tE:J3lvltrTWt-gIDII 

:1Jlm:J&���•wmwI���*�*�' 
�m¥MT*��������Tw•�· 

��-�ffi��®•U������*•� 

itt , ffiFJT�JN�vi:t��3mJiltmr� , tJff!#JSJT 

fm 0 

�����ff!���•�wwm�m 

•*��·����t!t�*���-*� 

IDII a 

rwm�Mttt�m�m•Mif-m�A 

��•1::•m•R�$��m�W�A�� 

�•tt��ttm���••·��wm�� 
IDIII {'J=Jl.:.'JG:sg; 0 J 

lltt!t��•-��M�wmE�H� 0 

rfimtE�:1Jlm��-•aw��fi� 
�•�A*MLl*'*�fi��-��MM 

J&-����oft�-�-*��•�w� 
-rftttt�ffl�����m�•�Jtt•fimif

11�ns1YJ�1J����mae1::[q]-�� 0 *�

�*•'•M��,��-*�vi����

Mif�:1J1m�wri�a O J 

���@�•lltt!t�N•*����� 

@lffi�*tf��m��FJT* 0 

�Jtt•fim�viffiwm��@iffi,j:fil 

�aRlffi��%*W0�W�•tt/:f:l��M 

�o-��wmm•���0�•��m� 

���·�•AA��m,fimt���m� 

!l:fl·I �� • ��JmtUl�mt•�� ; ���

The Bulletin April 1993 29 



TRADE STRATEGY 

interests of Hong Kong developers of re­
tail complexes in China. What we need is 
a critical mass of British retailers who will 
go as a group to those new outlets and 
make an impact on that market. We will 
see that process happening." 

Stephen Day said what he had out­
lined added up to a very positive picture. 
It was not being invented in the abstract. 

"We see more business with China. 
We see more investment in China. How 
much �rid when, I don't know. These de­
cisions are not taken by the British Gov­
·ernment. They are taken by companies."
: All the conditions for ultimate invest­
ment decisions were there in China and
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the partners in many cases were here in 
Hong Kong. 

"We know from contacts with British 
companies that substantial investment pro­
posals are now under active consideration 
and I would expect those to go through in 
the course of the next few years. 

"On the wider picture we see an identity 
of interests between UK, Hong Kong and 
China. Our interests are quite simple. Britain 
is and has always been a trading nat.ion. 

"We are small and vulnerable. We need 
export markets because we export more 
per head than almost any other country on 
earth. That leads our Government to fight 
more tenaciously for free trade than any other 
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The seminar 

audience. 
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government around the world," he said. 

Free trade 

"We saw that last autumn with a cam­
paign led by the Prime Minister, Mr Ma­
jor, for the renewal, of the GAT T. For an 
extension of the GAT T for the European 
Community to remain an open trading 
Community. That battle was fought in the 
Single Market Committee by Trade Minis­
ter, Mr Needham himself, where we are 
consistently opposing the use of such 
measures as anti-dumping to block trade 
with countries that can produce at lower 
costs than ourselves. 

"That is a commitment from the British 
Government that is fundamental to the 
policies of the Administration in Parlia­
ment today. It is fundamental because it is 
in our interests. 

"Those are the same interests as Hong 
Kong. Hong Kong also depends on free 
world trade and an extension of the· re­
newal of the GATT. 

"It is also in the interests of China. Chi­
na's development is at such a rate that it 
must have markets to create the d y­
namism in its economy. We believe there 
is no government on earth with which 
there is more similarity of interests than 
that of the UK. 

"I'm not saying we are doing it be­
cause of somebody else. We are doing it 
because that is in our own national inter­
est. It is al�o the interest of Hong Kong 
and we should continue to fight for those 
principles. We believe also these princi­
ples are in the interests of China." 

Stephen Day answered numerous 
questions.To one questioner he said it was 
in Britain's interest for Hong Kong to re­
main highly competitive, very sophisticat­
ed and highly successful. ■ 
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EXECUTIVE SEARCH INDUSTRY 

Unified code of _practice 
HKCSI initiative to promote quality through self-regulation in service industries 

T
he Hong Kong.Coalition of Ser­
vice Industries (HKCSI) has un­
dertaken to draft a code of prac­

tice for Hong Kong's executive search 
consultants and then seek the endorse­
ment of major players in the industry. 

Dr Chan Wai-kwan, HKCSI Secretary 
and an Assistant Director of HKGCC, 
made the proposal at a meeting on 24 
February of 18 noted "headhunters" 
called on the initiative of T Brian Steven­
son, HKCSI chairman. The meeting 
agreed to Dr Chan's proposal as a start. 

The code, once endorsed by tha major 
players in the executive search industry, 
could then be a reference for other practi­
tioners to subscribe to. Supporters of the 
code could in turn form the basis of a 
focal group to move forward. 

The meeting was an initiative of the 
HKCSI, which is developing a major pro­
ject in 1993 to promote the quality of ser­
vice industries in Hong Kong. The HKCSI 
seeks to achieve this aim through encour­
aging service industries to self-regulate in 
order to improve standards. 

The purpose of the meeting was to 
ascertain the interest of executive search 
consultants - sometimes called "head­
hunters" - in forming a code of prac­
tice and to consider how to achieve it. 

Peter Bennett, of Bennett Associates, 
was elected chairman of the meeting after 
opening remarks by Brian Stevenson and 
Dr Chan. 

During the discussion, participants 
made the point that, other than develop­
ing a unified code of practice, the indus­
try should also address the issues of the 
expansion of the market and improving 
public perception of the industry. ■
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STUDY MISSION TO PEARL RIVER DELTA - WEST 

Informative and fruitful 
Denis Lee gives his views on the Chamber's mission 

D
enis Lee, who led the 
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-�r-----

Chamber's latest study 
mission into the west-

ern part of the Pearl River Delta 
on 15-19 February, says mem­
bers who made the trip thought 
it was informative, educational 
and fru itfu I. 

"To my knowledge some of 
our individual delegates have 
already made contacts to visit 
some cities again for further dis­
cussions. Both the prospects for 
import and for export business 
are very interesting. T here are 
also some study mission mem­
bers who are now thinking of 
esta blishing manufacturing 
plant." 

Denis Lee, who is the new 
ch·a i rman of the Chamber's 
Small Business Committee, said 
29 members and two Chamber 
staff went on the study mission 
which was finalised for them by the Chi­
na Council for the Promotion of lnterna-· 
tional Trade (CCPIT), Guangdong Provin­
cial Branch. 

"Delegates represented all walks of in­
dustry and commerce. We had manufac­
turing, we had trading, we had profes-
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Delegates at the Guang Wah Precision factory in Jiangmen. 
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sionals, we had bankers. Delegates were 
from the very large Hong Kong enterprises 
down to the small and medium." 

"Actually the whole itinerary was ar-
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At the places we visited we were received 
by CCPIT officials and the relative munic­
ipal government officers. All of them 
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The Chamber study mission. 
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were emphasising they wanted to intro­
duce foreign investment, no matter 
whether it was joint venture, sole propri­
etor or whatever. 

"They were keen to have new invest­
ments and make their own municipalities 
more prosperous." 

Denis Lee said on the first day of the 
study mission"delegates were.met in 
Jiangmen by oficials of the CCPIT, the 
Ministry of Foreign Economic Relations 
and Trade (MOFERT) and the municipali­
ty. Delegates were escorted on a tour of a 
successful Japanese electronic factory, 
Guang Wah Precision Co Ltd, manufac­
turing quartz watches, digital thermome­
ters and small components for alarm sys­
tems. Afterwards the delegates held de­
tailed discussions on the development of 
Jiangmen City. 

Next stop was Xinhui, established as a 
city last year. Denis Lee said Xinhui had 
very flourishing industries as far as he 
could see. The polyester plant, the study 
mission visited, was a local investment 

STUDY MISSlON 

and among the top 200 factories in the 
whole of China. 

"The plant itself is huge," Denis Li 
said. 

From Xinhui the study mission went to 
Heshan, just approved as a city. In Hes­
han the delegates visited the Heshan 
Wool Weaving factory, where the main 
product was blankets. The big plant is a 
local enterprise with a smal I amount of 
Japanese capital. 

At Foshan, which Denis Lee describes 
as second biggest city in Guangdong, the 
delegates was briefed on the "13 Con­
structions" and visited related infrastruc­
tural projects. They also saw a new TV 
manufacturing plant opened this year and 
now producing 29-inch multi-system TV 
sets. They met the director of the China 
Bank, Foshan Branch. 

The study mission went on to Nanhai. 
Denis Lee says the mission was impressed 
with the very good city planning in Nan­
hai. The roads were wide and clean. 

Next stop for the Chamber study mis-
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STUDY MISSION 

Ancestor Temple at Foshan. fiji.ui.Uii 
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Above left: At a factory in Heshan . 
..tti::: �!ll-=E;$jjM!� 

Above: The beverage plant, Jianlibao, 
Sanshui 
..t: =..7'cQ1::tJ1UlllllH.lbY�l 

sion was Sanshui. The Vice Mayor told 
delegates Sanshui had only that day 
been approved as a city. The new city 
has one of the biggest beverage plants 
in China, called Jianlibao. 

Denis Lee says: "We went to three 
cities and two counties. We were 
warmly received everywhere. During 
talks everywhere our delegates raised 
interesting and practical questions, 
such as on taxation, on the popula­
tion, about the per capita GDP, how 
to set up a joint venture and other 
data. 

"As a general impression the Delta 
West is very good. It has road and sea 
links with Hong Kong. In every city 
there is a deepwater port. Roads are 
wide and with one exception we saw 
no vehicular congestion. Most of the 
highways are newly built and wide. 

"Officials in every city and county 
we visited told us they had no electrici­
ty problem. The other interesting thing 
is the way they are educating their 
young. We visited some very modern 
schools, with swimming pools, indoor 
gymnasiums, etc. 

"It is a good sign that in Guangdong 
they are now putting emphasis on the 
education of the next generation. 

"The pay for ordinary workers in all 
the cities ranges from RMB400-500 a 
month, except for Foshan where the 
average wage is higher. I think we 
could say, the net per capita income 
per annum around that western area 
- not to be exact - would be around
about RMB4,500-5,500. ■



POLAND 

New neighbour$ all around 
Poland attempts to grapple with realities of the new Eastern Europe 

J
ust three years ago, Poland had 
three neighbours of long standing -
the Soviet Union, East Germany 

(the German Democratic Republic) and 
Czechoslovakia. 

Today none of them exist! Instead, the 
country has seven new neighbours - a 
united Germany, the Czech Republic and 
Slovakia, and four former Soviet states 
(Lithuania, Belorussia, Russia and the 
Ukraine). 

Deputy Minister for Foreign Affairs for 
Poland, Mr Andrzej A nan icz, used the 
strange case of the country's disappearing 
(and re-appearing) neighbours to illustrate 
the difficulties facing countries in Eastern 
Europe. 

He was speaking at a special meeting 
at which he met a large group of Chamber 
members interested in developing busi­
ness and trading contacts with Poland 
and other former Soviet bloc countries. 

Mr Ananicz was accompanied by the 
Foreign Affairs Department Director, Mr 
Jerzy Pomianowski, the Polish Consul in 
Hong Kong, Mr Krzysztof Ciebien, and the 
Commercial Consul, Mr Andrzej Buszko. 

Despite the turmoil in some parts of 
Eastern Europe, Mr Ananicz said Poland 
was one of the most politically stable 
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countries in the region with a significant 
trading centre in Warsaw. 

He said that after many years trying to 
build links with Western Europe "Western 
Europe has come to us" - a reference to 
the demise of East Germany and the ex­
tension of West German sovereignty to 
the Polish border. 

Poland is now attempting to build trade 
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in the region and with the rest of the world. 
It has already signed treaties with its 

"new" neighbours and has formed a Free 
Trade Zone with Czechoslovakia and 
Hungary and is looking to extend it to 
Slovenia. 

Poland is also finalising an association 
agreement with the European Community 
(EC) and the EFTA, Western Europe's Euro­
pean Free Trade Association. 

Mr Ananicz said Poland had ended the 
1992 year with ·"some optimism" after the 
big changes since 1989 which have seen 
the country move from a centrally planned 
to a more Western style economy. 

T he transition period had been very 
costly and very difficult, especially with the 
cut in economic ties with the former Soviet 
Union which had brought monetary (hard 
currency) and political problems. 

But he added that Poland was bringing 
inflation under control_ - reducing it from 
1000 % in 1989 to 43 % last year and a 
projected 25 % in the 1993 year. 

Mr Ananicz explained that the new 
Polish Government's first priority was to 
privatise the economy and 60 % of em-' 

ployment is now in the private sector and 
accounts for 50 % of Gross Domestic 
Product. 
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POLAND 

Small business is being promoted be­
cause of the difficulties associated with 
privatising the bigger State-enterprises. 

Unemployment is still at 14 % and is 
not causing a major social problem, al­
though it is a drain on Government funds 
and is requiring greater attention be paid 
to training and retraining the country's 
workforce. 

Growth in 1993 is expected to be 3 % 
and the Government is also seeking to es­
tablish a sound economic and monetary 
system. 

It is also trying to put in place an effec­
tive taxation system. 

Mr Ananicz said the importance of 
links with the EC could not be underesti­
mated because 56 % of all  Poland's 
exports are to the EC and 50 % imports 
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come from the Community. 
At the same time, Poland is attempting 

to open markets and investment links out­
side of Europe. 

He said that by the year 2000 Poland 
should be about the level, economically, 
of EC members like Portugal and Greece. 

Referring to Poland's old links with the 
former Soviet Union, Mr Ananicz indicat­
ed Poland envisaged itself developing as a 
bridge between East and West. 

Polish businessmen are already pene­
trating the Soviet Union, but much of the 
business is still being done on an informal 
basis. 

The centre of this trade is Warsaw and 
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he believes Poland can help increase the 
flow of goods and services between the 
West and the former Soviet States. 

He said Poland wanted to encourage 
links with Asia and the country has estab­
lished representation in Hong Kong with 
this purpose in mind. 

Poland's representatives locally should 
be the first point of contact for Hong Kong 
and Asian businessmen wishing to do 
business with Poland, he said. 

The country's Government has given 
strong political support to this process and 
is interested in arranging official visits to 
promote business opportunities. 

But it realises there is a need to promote 
direct trade ties and direct bank ties, but 
recognises there are obstacles and barriers 
to trade, including communications. ■ 
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TRADE 

China's GATT entry 
/ 

Chief Economist Ian K Perkin reports on the latest US talks with China 

A
ssistant US Tra

_ 
de Representative, 

Mr Douglas Newkirk, was far 
from confident on the prospects 

for early Chinese entry to the GATT when 
he headed for negotiations in Beijing in 
late February. 

As it turned out his concerns were fully 
justified, with the subsequent Beijing talks 
apparently making little progress in pursuing 
China's entry to the world trade agreement. 

During his brief visit to Hong Kong, Mr 
Newkirk, met with Ch�mber members, as 
well as representatives of other local or­
ganisations, to discuss the GATT entry is­
sue for China. 

Mr Newkirk explained that negotiat­
ing GATT entry arrangements fell to the 
United States "by default" in that other 
members of the trade body left it to the 
us. 

Explaining the GATT situation regard­
ing China, he said negotiations on the 
protocol for China's entry to GATT had 
started in May 1989, but had been sus­
pended later that year. 

The process has now resumed but, ac-
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cording to Mr Newkirk, has not got pro­
gressed very far. 

The major problem as far as e_xisting 
GATT members are concerned is on just 
what basis China should be allowed to 
again take up its membership of the b.ody. 

China argues that it is now a "market 
economy", albeit a "socialist market 
economy" and should be able to' "re­
sume" its GATT membership on that basis 
(China was a member until 1949). 

But the existing GATT members (or 
parties to the Agreement, as they are 
known) argue that China has to "accede" 
to GATT all over again. 

They argue that China's entry has to be 
on the basis of a new protocol and that 
protocol must be hammered out with the 
US negotiating on behalf of the entire 
CATT membership. 

Mr Newkirk indicated that talks with 
China would continue but he did not hold 
out hopes for an early breakthrough. 

When he left Beijing after the comple­
tion of his initial talks with Chinese offi­
cials, Mr Newkirk was obviously disap-
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pointed with the lack of progress in the 
discussions. 

"I am going to be retired in seven years 
and I am not sure I am going to be able to 
wrap it up at the current pace," he was 
quoted as saying. 

But the Chinese negotiators remained 
confident in their public stand that the 
country would soon be able to re-enter 
the world trade body. 

To be assured of CATT re-entry China 
will have to grant tariff concessions, with 
protection of "infant industt:.ies" only al­
lowed after negotiations withir:i GATT. 

It will also have to prove impartialfty in 
trade, with no discriminatory practices al­
lowed against imports, and it will have to 
eliminate any non-tariff barriers to trade. 

Finally, it will have to show transparen­
cy of its trade laws by publishing all details 
of its rules and regulations on trade. 

Although China has made substantial 
advances-in some of these areas - espe­
cially in its Special 301 and Section 301 
negotiations with the US - there is still 
some way to go ■

HffiH!l� 
fi�r:p���-ffi�ANH■S�,� 

�tE�fflffi:hffif'F t±:1 �&, �P��f!fH!U�� 
rt}J1:.I:�J ' ��ffl¥1J�fflHt�S��[q]i'; 0 

Jl:t7"1-, r:p�£,�m��FNffi:HJb�l� , 
[q]���*��-Jbl&����Wch'$ 
)G*J!?till51� o il:dEI o 

�-,r:p�$���*�-£���� 
oo!l , 0�rfi��-£�1UJ�m11u5fOmJtu� 
'IW 0 

B�r:p�tE��hOO(������� 
r::::�-{��J5f0r��IJ=�-{��J�-,u) 
B��ffi��•,&������hfil�� 
yo ■

The Bulletin April 1993 37





-JIIH 1 *J .. 1fAJ7tHJJ

ftliftftMfff¥ilft�� ... 

'7ifi !& IHff JJ!. B:Y !!! ft jg JM J;jf---f-f!IJ, fJJ 5E 7F T #ii: ,g J5 &. /ft !JUJi 

YI-J±j /?E jjj{f lf!f ft o tE � rt I# !t :I:, jjj{f M1t ft 'Jt tE 7F tJgJM f£, 

1/( � ff!i ti !Jr.1 ?lf, ¥ rtff n �fm� jgj � PJ 12 J.Mx ft� m ffjj o 

ftR {ff tJ �fm�jgj � PJ 12 ff 11 ff!i ti lfli1/!f, @!riJ m�NijH 

, � PJ _J &. , fff@ A_J !Jr.M!i, ff fJf!. ff!i rt ?1f !±1, If! /Ja 1f ft!! o Jtt YI-, * rm 

� jgj J! iff ff. mft!Jl 1#-ffl' ff!i ri 1i !Ii ;f;P.tf§_J, t¥-YU tJ � PJ 12 

1i!J!lM�JJff §, fff!ft1-f-trJJffrtfJrt!Jtcjjj&.f?.!fjjff ifef1/!f- § 7 !&, tE 

flt iftfR Jf &. $ 1/Ut JJff !M=, riJ lff :/fiJ! � fr.f fb1, fi-ft i�tJf M1t,E/J 

jfJ_ tfio 

-fff@M ffjj n 7lx a� 1Jr.1 iflf ff fJf!. 7MJt, mft i; fifJ 7F :i' � 1Jft JJIJJff,

JNft riJ * * m 1t,E/J ttt ;Jl � PJ * rt o _J 

-��m�&�mT�·�ffi�AAm�-*���&

��f�Jt • El fJJ��fl}i�� • 24 1Hl��pijRffi 

• � f;j(�JiJR ffi

$ii!i�lil�311HtJ�, ii!illPtt•ss4 oos6!i: 

re� J, � tw Jtffltw�� n ,,J\ffl., 

twJ!�Ji.t :s11 34420 



l 
l 
I. 

1· 

AN ENVIRONMENTAL CELEBRATION 

The luncheon scene. 

A celebration 
Sustainable development explained 

R
epresentatives of 59 Chamber 
members that are local companies 
and 26 international companies( 

also Chamber members) "celebrated" on 
March 4 with a seminar, a lunch and a free 
copy of the environmental classic, Chang­
ing Course, by Stephen Schmidheiny. The 
book is a global business perspective on de­
velopment and the environment. 

W hat the Chamber members were 
"celebrating" was their positive response 
to the Chamber's Environment Commit­
tee's campaign for signatures to the lnter­
nati ona I Chamber of Commerce (ICC) 
Business Charter for Sustainable Develop­
ment. The Charter pledges businesses will 
sustain their development in such a way 
that they will always protect the environ­
ment by, for example, eliminating pollu­
tion in their manufacturing processes. 

Legislative Councillor Peter Woo, con­
venor of the Legco Committee on the En­
vironment, was keynote speaker at the 
seminar. He addressed the issue of envi­
ronmmental auditing with specific refer­
ence to the publication of environmental 
audit reports. 
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Guy Clayton opening the seminar: 

' Looked at from the point of view of industry, when we ad­
dress the problems of the environment and the afferst of in­

dustry's activities upon it, requires both leadership and courage. 
It is easy to fall into the vicious cycle of thought that assumes 
problems are too great and that solutions are too expensive. 
The ICC Charter maps out some practical steps we should 
all take with courage and show leadership. Those who fall 
back on legal arguments to justify not signing the Charter will, 
I believe, be losers because they will find themselves un­
competitive in the long run. Those who don't care about any­
thing except making money will, I am afraid, be unable to do so. 
For these reasons the Chamber's environment Committee 
has chosen sustainability and the ICC Charter as its primary 
leadership campaign in Hong Kong. 
My choice of the word 'celebration' to describe today's event 
is chosen deliberately. It is not whistling in the dark but a
recognition that if we all begin to address the problems of 
sustainability it is possible to achieve economic advancement 
without a deteriorating envifi

.
onment. That, I would put it 

'to you, is something worth celebrating. 



He said environmental auditing had 
emerged the world over as an effective 
quality control tool to guide companies 
through the maze of regulatory require­
ments. Environmental auditors had 
recorded a major surge in market demand 
since industry began to clean up its act. 

"In Hong Kong remedial actions are 
only taken after pollution has taken place, 
often formulated in haste. However, there 
are indications that demand for environ­
mental auditing is likely to catch on in 
line with the world trend." 

Peter Woo I isted some of the uses of 
the tool: 

i) Helps to determine a company's
compliance status by reviewing its record 
keeping and notification procedures in 
conducting on- site investigations. 

ii) Identifies environmental hazards
and through remedial action reduces the 
company's potential liabilities. 

iii) Makes the best use of environmen­
tal resources by identifying costs savings. 

iv) Determines a company's future en­
vironmental needs and alters its manage­
ment systems accordingly. 

v) Opens up the lines of communica­
tion within a company by arousing em­
ployees' environmental awareness. 

Peter Woo said the release of environ­
mental audits for public information does 

Guy Clayton opens the seminar. 

not receive high priority. Few companies 
inform either their shareholders or the 
public of their audit findings. 

According to a survey of over 340 en­
vironmental auditors worldwide , some 
78% said companies as a rule do not make 
the results of their audits public in order to 
keep their problems in-house. Some com­
panies were compelled to publish their re­
sults, such as to the Securities Exchange 
Commission in the US or, by registered 
auditors to the Environmental Authority in 
the State of Victoria in Australia. 

Mr Chandran Nair 

The driving force behind voluntary dis­
closure is generally believed to be posi­
tive publicity. However, there is 
increasing pressure from the public for 
the right to know about company envi­
ronmental practices. 

In Hong Kong the public normally has 
full access to environmental impact as­
sessments (EIA Reports) on Government 
projects. For privately-owned projects 
summaries of the EIA findings are avail­
able to the public at the Environmental 
Department headquarters and District Of-
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Question and answer time. 

fices. In future, they will be made avail­
able at public libraries. 

If, for any reason the findings are not re­
leased, a statement has to be issued giving 
full justification for withholding the reports. 

Peter Woo went into the pros and cons 
of disclosure. He said that for an environ­
mental audit to be useful it should not 
only provide reliable and useful informa­
tion to management but also present an 
action plan for tracking progress of cor­
rective action. The primary benefit of an 
audit is lost if corrective action is not tak­
en promptly. One significant follow-up 
action is to make environment audits part 
of a company's total environment man­
agement system. 

According to a global survey, only 
36% of consultancies surveyed conduct 
follow-up checks on the environmental 
audit findings as a regular procedure. 
Usually, fol low-up action is taken be­
tween 2-5 years after the original audit. 

"In my view follow-up action is an all 
important task," Peter Woo said. 

He cited the Body Shop as an exam­
ple of publishing correct procedures and 
went on to say: "Some of our companies 
may be put off by the cost of environ­
mental audits which are quite expensive 
exercises. 

"In the UK only 16% of companies 
conducted audits while less than 15% of 
their counterparts in the USA did the 
same. He suggested perhaps the Hong 
Kong Government should provide some 
incentive to make commerce and industry 
carry out environmental audits regularly 
and to make public the audit results?" 

Mr Chandran Nair, Managing Director 
of ERL Asia Ltd, spoke on environmental 
management systems and How to do it 
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Peter Woo presents the free l>ooks to the signatories after 
lunch. 

yourself?. He emphasised the life cycle 
approach to environmental management 
and the importance of benchmarks in 
auditing. 

Dr Nick Miles, project  director of 
Gilmore Hankey Kirke Ltd, involved with 
a study called, "Support to Industry on 
Environmental Matters," also spoke at 
the seminar. He said his firm was in­
volved with environmental issues 
throughout the region as economists not 
evironmental scientists. 

"We do believe if you look at the envi­
ronment with an absence of money you 
will get absolutely nowhere." he said. He 

discussed what "sustainable" actually 
means for Hong Kong and said he believed 
there was a need for an industrial-cum-en­
vironmental policy and a strategic vision 
held both by Government and industry. 

Sustainable meant taking on board the 
full costs of disposal and source elimina­
tion of all pollutants generated through 
the manufacturing process. It meant the 
internalisation of costs previously exter­
nalised or not paid for by the polluter. 

He said the message was to act now 
because everybody would be doing it 
sooner or later. By acting now a business 
could gain the advantage. ■ 



PBEC 

Regeneration of HKPBEC 
Dr Sohmen says visit of International President helps 

T
he Pacific Basin Economic 
Council International (PBEC), af­
ter re-defining its policies and 

strategies in 1991, is slowly gaining mo­
mentum to re-establish itself as the pre­
mier international business organisation 
in the Pacific Region, Dr Helmut Sohmen, 
chairman, told the annual general meet­
ing of the Hong Kong Member Committee 
of PBEC on March 4. 

He said the Hong Kong member com­
mittee was at the crossroads, suffering 
from a low level of activity and a limited 
public profile. He was looking forward 
this year to its regeneration. 

The annual general meeting re-elected 
the executive committee of HKPBEC, 
comprising Dr Sohmen, chairman; Mr J P 
Lee and Mr John Gray, vice chairmen; Mr 
DJ Humann, treasurer; Brigadier Ian 
Christie, director general; and, Legislative 
Councillor Allen Lee, immediate past 
chairman. 

In his chairman's statement,  Dr 
Sohmen said the transfer of  the I nterna­
tional Secretariat from San Francisco to 
the Pacific Forum/CSIS at Honolulu was 
completed in August 1992. PBEC's 
depth and support services to members 
wi 11 be much strengthened with the ad-
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Mr P H Koo (second 
from right) and Dr 
Sohmen. 
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d itional expertise of the Pacific Forum 
and the CSIS. 

To date three special committees have 
been established. They include Food & 
Agriculture, Foreign Investment and Strat­
egy. Though they will be financed mainly 
by their Chairmens' Member Committees, 
special projects may be funded from the 
interest accrued by a PBEC Special Fund, 
targeted on USDS million. 
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Dr Sohmen said Mr P H Koo, Interna­
tional President and Korea Committee 
chairman, true to his inaugural promise, 
has embarked on several tours to visit as 
many PBEC members as possible.His 
tours not only highlighted PBEC's profile 
in the countries he visited but also great­
ly consolidated the international position 
of PBEC in relation to the Government­
led APEC and PECC. 
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PBEC 

IGM in May 

B
oth Mr P H Koo 
(picture at right), 
International Pre­

sident of PBEC and chair­
man of the Korean Lucky 
Goldstar Group, and Mr 
Robert Lees, the I nternat­
ional Director General of 
PBEC attended a break­
fast with Hong Kong PBEC 
Committee members on 
March 1. 

Discussion was mainly 
on the PBEC 26th Interna­
tional General Meeting in 
Seoul on May 22-26. 

The theme for the meet-

ing ia "Open Regionalism: A 
New Basis for Globalism." 
The opening ceremonies 
will inaugurate the magnifi­
cent Seoul Performing Arts 
Center. 

This year several heads 
of state are expected to at­
tend, i ncl udi ng President 
Fidel Ramos of the Philip­
pines, Prime Minister Ma­
hathir Mohammed from 
Malaysia, President Y S Kim 
of Korea and Prime Minis­
ter, James Bolger of New 
Zealand. 

Speakers at the Ministeri-

&\;I It�� g ..l-� � l'il' f:l � /\... f:l 

al Forum will include trade 
secretaries and ministers 
from Japan, Korea, Mexico, 
the Philippines, Peru, Viet­
nam and the United States. 
Mickey Kantor, US Trade 
Representative is expect­
ed to speak. So is Arthur 
Dunkel, Director of the 
General Agreement on Tar­
iffs and Trade (GATT). 

After the conference, 
PBEC offers a three-day 
two-night' excursion to the 
Russian Far East, visiting 
Khabarovsk, Nakhodka and 
Vladivostok. ■
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In his most recent tour to the region 
last month, Mr Koo met Mr Fidel Ramos, 
the Philippines President, as well as Dr 
Datuk Seri Marathir, the Malaysian Prime 
Minister and has confirmed their partici­
pation in the Seoul International General 
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Meeting (IGM) in May. 
W hen Mr Koo stopped at Hong 

Kong, he met with Mr T H Chau, Secre­
tary for Trade and Industry. More impor­
tantly, Mr Chau is also the Hong Kong 
Minister for APEC. 

Dr Sohmen said in his chairmen's 
statement, the Seoul IGM this year will 
be greatly enhanced by the first ever par­
ticipation of Vietnamese and Russian 
delegations. North Korea will also partic­
ipate on a private basis. Of the older 
members, the US member committee 
will be represented by its strongest dele­
gation ever, led by its newly elected 
Chairman, Mr Gary Tooker, President of 
Motorola Inc. 

He added: "We can look forward to 
meaningful and in-depth discussion of is­
sues like GAT T, NAFTA and AFTA etc. 
with all the relevant parties in Seoul." 

Dr Sohmen said: "As far as our own 
Member Committee is concerned; PBEC 
Hong Kong is trying to establish closer 
relations with PECC Hong Kong by nom­
inating six more members to Hong Kong 
PECC in addition to Mr J P Lee . 

"These six members are all prominent 
business leaders in Hong Kong, includ­
ing Mr Chang Piao of the Hong Kong 
and Taiwan Co Ltd; Mr John Detweiler of 



Mobil Oil Hong Kong Ltd; Legislative 
Councillor David Li of the Bank of East 
Asia Ltd; Mr Shum Choi Sang, of the 
Wah Kiu Yat Po; Mr Sammy Tin, of Tin's 
Industrial Co Ltd; and Dr Eric Yeung, of 
Perfekta Enterprises Ltd. 

"However PBEC Hong Kong is finding 
itself at a crossroads after three years of 
establishment," said Dr Sohmen. "The in­
troduction of 'supporter' membership last 
year was successful in two ways: 

• Firstly, the category attracted 14 ma­
jor companies and this strengthened our 
membership; 

• Secondly, their contributions sta­
bilised our finance and allowed us to be 
self-supporting for the first time. 

"But we are still suffering from a low 
level of activity and a limited public pro­
file. The main problem is that many of the 

events which PBEC might consider organ­
ising are currently done under the Cham­
ber's name. 

"In the coming year, we must put on 
our thinking caps to formulate a compre­
hensive programme and increase our ex-

PBEC 

Mr Koo and Dr Sohmen exchange gifts. 
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·posure to the public.
"The recent visit of Mr Koo, in fact, 

was helpful in both respects. One solution 
is for PBEC and the Chamber, under joint 
names, to organise a number of appropri­
ate events of a regional nature, which to 
date have been undertaken by the Cham­
ber alone. 

"I have in mind overseas missions to 
countries of member committees, appro­
priate luncheons and seminars and so 
forth. The Chamber will be happy to co­
operate with this proposal." 

Dr Sohmen said he was looking for­
ward to a new year and a regeneration of 
the Hong Kong Commfttee. ■

Minorities in China 

W
ong How-man, president 
of the China Exploration 
and Research Society, took 

Chamber members "off the beaten 
track" on March 11 in a fascinating 
subscription lunch illustrated talk 
about his explorations in some re­
mote regions inhabited by China's mi­
nority peoples, such as in Yunnan and 
the foothills of Tibet. 

Mr Wong also touched on the 
work he has done with NASA in pho­
tographing the Silk Road from satel­
lites, searching for signs of the foun­
dations of lost cities. ■
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Part of Mr Wong's audience. 
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Mr Wong How-man. 
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Mr Anthony Russell, China Committee Chairman, who 
hosted the luncheon presents a memento to Mr Wong. 
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1993 SCENARIO 

A new year of c_hallenges 
Hong Kong International activ'ities 

A 
s we enter the early months of 
1993, we are experiencing rather 
too much turbulence - and the 

bumpy ride may continue for a while ... 11 

This was predicted by Mr Paul M F 
Cheng, Chairman of both Hong Kong In­
ternational and HKGCC, last year in his 
1993 scenario. Indeed, 1993 is proving a 
tough year for the business community in 
Hong Kong with outside pressure from 
the new Clinton administration on the 
MFN issue, and inside pressure from the 
Sino-British political developments. 

The Hong Kong International lobbying 
group, led by Mr Paul Cheng, formed a 
joint effort with six other prominent asso­
ciations in Hong Kong to Washington at 
the end of March. Their mission targetted 
with the White House and the Congress, 
where there are more than 120 new Con­
gressmen on board who are unfamiliar 
with foreign policy and the MFN issue. Donald Anderson 

long visit. The programme 
will be similar to that of 
1992, with minor modifica­
tions based on comments 
from last year's staffers' visit. 
Several planning sessions 
have already been held 
among the joint associations 
in the co-ordination of the 
visit. 

Following an internal re­
organization of executive re­
spon s i bi Ii ties, Tina Cheng, 
Assistnat Manager in the In­
ternational Affairs Division 
of the Chamber, has since 1 
Jan 199 3 taken over as the 
Chamber's new secretary of 
HKI. Her first assignment 
was to gather the public re..: 
lations experts in HKI to do 
a 11face-lift11 for its audio-vi­
sual presentation. The pre­After the Washington lobbying mission 

is the Congressional Staffers' visit, from 5-
12 April 1993. Again, their visit will be ful­
ly sponsored by seven joint associations, 
including the Hong Kong General Cham­
ber of Commerce. The staffers, who are 

legislative assistants to their respective U.S. 
Senators or Representatives from the 
House, will receive first hand information 
on the economic development of Hong 
Kong and Southern China in their week 

sentation kit is an aid for H Kl 11Ambas­
sadors11 to promote Hong Kong overseas. 
The main message of the revised version is 
to make the world understand that the 
close tie between China and Hong Kong 

Chamber supports conference 
0 n May 17 and 18, 

the "HIGH TECH­
NOLOGY AND 

PROFITABILITY FOR THE 
21 ST CENTURY" conference 
wi 11 be held at the Regent 
Hotel, Kowloon. 

Sponsored by the Interna­
tional Herald Tribune and the 
International Chamber of 
Commerce, this major re­
gional conference will deal 
with the management of high 
technology from conception 
to commercialisation .. 

The programme has been 
structured to provide senior 
executives with an insight 
into the evolution of hi-tech 
industries in the Asia-Pacific 
region and to assist corporate 
planners in deciding where 
to deploy their companies' 
expertise and resources. 

The conference is target-
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ted at senior executives in hi­
tech and related industries, 
consultants and R & D strate­
gists, bankers and financial 
analysts, and Government 
planners, as well as interna­
tional research institutes. 

Global experts f rom 
Asia-Pacific, including 
Japan, Singapore, Taipei, 
Korea, Hong Kong, India, 
New Zealand, Indonesia 
and The People's Republic 
of China, will comprise the 
speakers who also include 
top-level specialists from 
London and New York. 

The keynote address will 
be delivered by His Excel­
lency The Governor, Mr 
Chris Patten, preceded by an 
opening address on "High 
Technology: Who Benefits?", 
by Simon Murray, Group 
Managing Director of 

Hutchison Whampoa Ltd., 
Hong Kong. 

Opening the conference 
will Lee W Huebner, pub­
lisher of the International 
Herald Tribune, and Hari 
Shankar Singhania, President 
of the International Chamber 
of Commerce, and President 

of JK Organisation of New 
Delhi. 

The fee for the conference 
is US$995, but members of 
the ICC and the Hong Kong 
General Chamber can pay 
the special rate of US$885. 
This includes two lun­
cheons, cocktail reception, 
coffee breaks and all confer­
ence documentation. Pay­
ment can be made by inter­
nationally-recognised credit 
cards. 

Cancellations cannot be 
accepted after 30 April but 
substitute delegates are al­
lowed. 

Further details and regis­
tration forms can be obtained 
from the Hong Kong General 
Chamber of Commerce by 
calling Trevina Suen, Person­
al Assistant to the Director, 
tel 823 1298. ■



will remain unchanged despite the recent 
political disagreementbetween China and 
Britain. The first working group session 
was held on 1 0  February to discuss the 
ground work. The next one will be sched­
uled for 25 March. 

The Hong Kong International received 
several high-powered personalities in the 
past two months. On 6 January a meeting 
took place with two British members of 
Parliament, Sir David Steel and Mr Roger 
Sims, 21 members took the opportunity to 
give the MPs their personal views on 
Sino/British relations. 

On 25 February, a luncheon was hosted 
for Mr Douglas Newkirk, Assistant U.S. 
Trade Representative for GATT and his 
staff. He was on his way to Beijing to nego­
tiate with the Chinese Government on the 
re-entry of China to GATT. According to 

Interested members hear Mr Anderson's 
prediction of a mild condition attached to 
China's MFN status this year. 

Mr Newkirk, whether China eventually en­
ters GATT or not, under Article 35, The 
U.S.A. will not apply automatic MFN to a 
non market economy like China. Mr Lee 
Sands, U.S. Director of for China and Mon­
golia, was also among the gt,1ests. 

He reported on his recent talk in Bei� 
jing with the Chinese Government offi­
cials on the progress of the two memoran­
da of understanding (MOU) that were 
signed in 1992, on market access and in­
tellectual property. 

Mr Sands was disappointed by the lack 
of action taken by the Chinese since the 
signing of the two MOUs. 

A meeting was held with Mr Don An-

1993 SCENARIO 

derson, President of the China/U.S. Busi­
ness Council, and his colleague, Mr John 
Frisbie, Director of the Chouncil in Bei­
jing, on 9 March. They beleived that mild 
conditions will be attached when renew­
ing MFN status for China this year. The 
conditions would be based on human 
rights, army sales, and the trade deficit. 
Sharing Mr Sands' view, they did not see 
concrete action pressed on the Special 
301 (intellectual property) and the Section 
301 (market access) by the Chinese. Ac­
cording to them, the Chinese Central 
Government has not yet filtered any mes­
sages to the working level on the two 
memoranda. ■

Consumer Services Price Index 

T
The Consumer Services Price In­
dex (CSPI) is developed by the­
Hong Kong Coal it ion of Service 

Industries, the service industries arm of 
the Hong Kong General Chamber of 
Commerce. 

The CSPI occupies 39 .26% of the 
weighting of the official CPI (A), and 
43.05% of CPI (B).

The "inflation" figures measure the
percentage change in the respective 
indices over 12 months. 

It can be observed that the "inflation" 
in consumer services continues to reach 
record level ( 12.7% for CSPl(A), and 
13.0% for CSPl(B)) in January 1993. 

CSPI for January I 993 

CSPI (A) 

CSPI (8) 

Inflation (CSPI (A)) 

Inflation (CSPI (8)) 

Official CPI indices: 
CPI (A) 

CPI (8) 

Inflation (CPl(A)) 

Inflation (CPl(8)) 

Compared with 

Index last month 

137.2 +1.0%

137.8 +1.2%

12.7% 

13.0% 

131.8 +2.0%

131.6 +1.4%

10.1% 

10.3% 
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A Sharp Mind is Always 
the Key To Business Success 

Available at Watson's, 
Mannings and all pharmacies. 

CRATON
™ 

Sharpens concentration and acuity 

CRATON
™ has proven effective as part of a 

programme to improve memory and circulation, and 
to promote mental fitness and overall good health. 

The ·cRATON
™ extract is taken more than 

4,000,000 times daily by health consumers in Europe 
and throughout the world. The subject of more than 
280 studies have demonstrated CRATON's clinical 
benefits. 

A Reliable and Safe Herbal Preparation 
CRATON

™ is extracted from a natural plant 
"Ginkgo biloba" which prevents the formation of 
free radicals by helping to improve blood flow, both 
in the brain and the extremities of the body. 

No. 1 in Germany 
Boehringer Mannheim is an old and respected name 
in health care with 130 years of experience in the 
research and development of medicine. 
CRATON™

, also known as TEBONIN, is the best 
selling natural health product in Germany today. It

is the only quality Ginkgo extract extensively 
researched in both laboratory and clinical settings. 
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CRATON
™ 

The best selling natural health product 

in Germany. 



FEDERAL REPUBLIC OF GERMANY 

Seeks stable HK conditions 
Germany Consul General explains his country's interests in HK 

W
hat we are interested in for 
Hong Kong are stable condi­
tions - predictable condi­

tions," says the German Consul General, 
Dr Wolfgang Gottelmann. 

"That needs some elements which 
serve as a basis to create confidence in 
the business community. Also elements 
that will create confidence in Hong Kong 
for us back in Germany. 

"Elements like freedom of speech, the 
freedom of the media, the rule of law, a 
functioning legal system. Such things are 
necessary for the prosperity of business in 
Hong Kong; also, for our interests invest­
ed here. 

"In the long run I am pretty confident 
this area has no other choice but to devel­
op these programmes. It is so astonishing 
what has been achieved already in the 
last 1 0 years or so. 

The German Consul General begins 
an interview with The Bulletin by saying 
Germany is still the most important part­
ner in Europe for Hong Kong, though 
things changed last year. 

Hong Kong's years of spectacular ex­
po rt growth to the German market 
stopped in 1992. Official statistics show 
Hong Kong's total domestic exports and 
re-exports to Germany were down 5% in 
1992 compared with 1991. 

Total two-way trade was however up 
last year to more than HKD70 billion. Im­
ports from Germany increased by 7% and 
12% in 1990 and 1991 and then by a 
much higher figure (32%) in 1992. 

Hong Kong's total exports in 1990 and 
1991 had an even healthier growth than 
German imports in 1992. Hong Kong's 
export growth with German reunification 
was 42% in 1990 and 44% in 1991. But 
demand after reunification has now lev­
elled off. And in 1992 there has been a 
slowdown in the German economy in 
general, finally ending in the current re­
cession. 

Wolfgang Gottelmann says the depre­
ciation of the Hong Kong dollar against 
the Deutschemark in 1992 also had an 
impact. It gave some stimulus. 

"Reflecting this,'' he says, "we had a 
decline in real terms of 32% in the first 
quarter. But then it moderated down to 
5% in the last quarter of 1992. This large­
ly also applies to the re-exports to Ger­
many which have been more or less sta­
ble, also because of this factor. Re-exports 

were picking up considerably at the end 
of 1992." 

"One advantage of the exports having 
decreased and the imports having in­
creased is that our traditional, and still 
very large, trade surplus in favour of Hong 
Kong has diminished from HKD35b to 
HKD27b. 

"We now rank third among Hong 
Kong's customers behind China and the 
United States. We have the seventh rank 
as suppliers and we are No 5 in total trade 
volume." 

Turning to the German recession and 
the recent reduction of half of one percent 
in the interest rate of the Central Bank, the 
Bundesbank, Wolfgang Gottelmann says 
Germany was frequently criticsed for not 
reducing its interest rate. But, in fact, the 
Bundesbank is quite independent. Its only 
objective is to fight inflation and keep the 
German mark stable. 

"The German Government has no in­
fluence at all," he says. "Because of this 
critical situation there was a conflict be­
tween both parties - and especially with 
the business community all over the 
world. But now I think we have contribut­
ed towards economic growth in Europe 
by decreasing the interest rate. 

"Recently we have concluded a so­
called Solidarity Pact between Govern­
ment, business and the social sector of 
German society. This will have a major 
impact on free trade and recovery in gen­
eral. There is a new co-ordinated basis 
now for development. 

"We have been hit hard by the reunifi­
cation. We didn't know the consquences 
would be so severe. The German econo­
my was completely run down in the five 
new Federal states which have emerged 
from the former GDR. 

"But it is recovering a lot. Since July, 
1990, private and public sector invest­
ments in the new German states have 
reached Deutschemarks 225b. Last year 
investments reached an all time high 
of 47% of gross domestic product in 
the Eastern part of Germany. In West 
Germany this has never been the case 
even during the reconstruction years after 
World War II." 

Wolfgang Gottelmann says it is an 
economic miracle and shows the public 
and private sectors are undertaking ex­
traordinary efforts to promote economic 
development in Eastern Germany. Con-

siderable progress has been achieved es­
pecially in improving the infrastructure. 
Ra i I roads, highways, telecommunications 
have been expanded and modernised. 
Newly-built factories and many recently 
established facilities also in the service 
and business sector have gone into opera­
tion or are in the process. 

"So, despite the sluggish economy 
which affects Germany I ike other industri­
al nations in recession, the business and 
industry sectors are determined to imple­
ment their extensive projects and invest­
ments in Eastern Germany. Nevertheless 
the structural crisis has not yet been over­
come because of the loss of our merkets 
in Eastern Europe. 

"The former GDR used to deliver 
mainly technically-advanced products to 
Eastern European countries and the for­
mer Soviet Union. These markets have 
broken down. We have to recover those 
markets and this is why we are trying to 
attract foreign investors. 

"Germany has contributed a lot in re­
establishing those markets. We have so far 
taken the lead in providing money for 
structural adjustments to re-develop the 
markets of Eastern Europe. 

Foreign companies had invested 
about German marks 1 Sb in buying for­
mer State-run East German companies. 
Leaders are the US with about German 
marks 2.8b, and France about German 
marks 2 .66 But mosf have been bought 
by German interests. From the Asian/Pa­
cific region there has been little interest. 

The German Consul General said he 
thought there might be more interest 
in investment sometime in the futur�. 
But he thought so long as big money 
could be made in this region itself he ex­
pected interest in Eastern Germany 
would be low. 

He said he didn't know if Hong Kong 
investors had contributed. 

"We are working in both directions. 
The German Government and German 
enterprises want to be competitive in the 
Asian/Pacific region and are looking for a 
bigger presence in this area. 

"At the same time we want to at­
tract investments in Europe. Europe is 
in the triangle between North America 
and the Asian/Pacific area. It is an im­
portant market of about 340 mi 11 ion 

continued on page 56 
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GERMANY 

A favourable base 
Proximity to China and sophistication make Hong Kong a favourable base 

E
kkehard Goetting, Execu

.
tive Di­

rector of German Business Asso­
ciation (GBA), says Hong Kong is 

the best possible place to cover all East 
Asia m arkets or even some parts of 
South-East Asia though it is an expensive 
place. 

Location is one of the reasons. He 
says: "There is no other location with that 
proximity to the China market which hap­
pens to be obviously the one with the 
most potential. 

"Other places can be easily reached 
from Hong Kong as well. Also Hong 
Kong is the service centre and the port in 
Asia. So location and the infrastructure 
that is in place is one reason." 

"Though Hong Kong is obviously a dif­
ferent place with a different culture and 
different people, the sophistication of 
Hong Kong has reached such a level that 
it doesn't make much difference with a 
business here or in North America or Eu­
rope. That's the second reason. 

"In other places in the region you real­
ly do have a gap in terms of the way peo­
ple are doing business, the level of educa­
tion and the level of support services. 
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"So the infrastructure is not the only 
thing. It's also the level of business that is 
being done here in Hong Kong. 

"In many areas, Hong Kong is not only 
as sophisticated as Europe or North Amer­
ica. In some respects, it's even more so­
phisticated than comparable places in Eu­
rope or North America. 

"So it's a very easy place, though an 
expensive place." 

Ekkehard Goetting says labour cost is 
not that vital in making Hong Kong an ex­
pensive place when compared to com­
mercial rent. 

"Yes, labour is expensive. But you 
don't just look at the cost, you also look at 
the productivity and the level of sophisti­
cation and people are definitely worth 
their income. 

"Commercial office space is very ex­
pensive. But other places in the region 
that some people may consider as an al­
ternative to Hong Kong are catching up 
very quickly with Hong Kong on price. 

"But those places do not provide the 
same level of sophistication, the same 
kind of infrastructure and same level of 
productivity. 
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"If you take it all into account, then 
whatever Hong Kong is ahead of other 
places in terms of cost, it is also ahead in 
terms of productivity." 

Ekkehard Goetting says he wouldn't 
even compare Hong Kong with Singapore 
because people have to decide which 
market is their prime target. 

"If China is your target area, what do 
you waht to do in Singapore? It's far 
away. Hong Kong is right at the doorstep 
to China. 

"But if you really have to compare 
Hong Kong and Singapore at the same 
level regardless of which market you are 
going to cover, then in terms of cost, Sin­
gapore is not that far behind Hong Kong. 

"Singapore has far higher taxes and 
there are some restrictions that Hong 
Kong does not have. 

"Hong Kong has a far more advanced 
banking centre than Singapore. The port 
of Hong Kong is more important than Sin­
gapore. 

"The only setback for Hong Kong is 
the service cost of the container ships. In 
that sense, Singapore is ahead because it 
is more cost-efficient. 
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"But still Hong Kong has a larger port 
with more throughput and more growth. 
This suggests that even with that higher 
cost, it is more attractive." 

Looking at the German economy, 
Ekkehard Goetting says it is under severe 
pressure. 

"Germany has one problem. Some­
times they are complaining too much 
how difficult things are and yet at the 
same time they are still one of the leading 
export nations of the world. 

"They used to be the leader but they 
are changing back and forth with Japan in 
terms of the total value. 

"So obviously, Germany is affected by 
the recession or even a depression in the 
United States and in other European 
countries. 

"The West German economy has bene­
fited a lot in meeting the initial demand af­
ter the conversion of East German currency 
into the West German currency system. 

"They could sustain the growth a little 
longer than the other Western nations that 
have to face the resu Its of their recession 
much sooner. 

"So at this point in time, it is inevitable 
for the German economy to be hit by the 
results of this recession as well. 

"People fear that in 1993, the German 
economy will go through a contraction 
but not expansion. But that was some-
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thing which I personally think is in­
evitable anyway given the worldwide 
state of affairs." 

"We have warned for years that Ger­
many shou Id not forget to focus OR Asia 
as the most important growing region in 
the world because we see the danger of 
complete focus on Eastern and Central 
Europe plus unification. 

"You'll lose obviously if you don't take 
advantage of the only growing region in 
the world, while at the same time pump­
ing all your efforts and money into mar­
kets that offer you nothing that sustain im­
mediate growth. 

"That's why we have promoted Ger­
many in particular, and Europe in general 
to the Asian markets and established clos­
er links with them." 

The German Business Association is a 
local membership organisation of about 
390 corporate members. 

"As a membership organisation, we 
are concerned with gathering information 
on the markets, setting up business, dis­
putes settlement and other typical tasks of 
any kind of business association. 

"At the same time, we perform some 
functions as the Delegate of German In­
dustry and Commerce. For example, we 
are the representative of other organ isa­
tions in Germany such as Hamburg Busi­
ness Development Corporation, Port of 
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Hamburg and trade fair organisers. 
"The Delegate is the official business 

representation of Germany in Hong Kong 
which is similar to a chamber, funded by 
German industry through services and 
membership fees. 

"The Delegate has factually taken the 
role of the trade commission. 

"The German concept is that the 
trade commission's work is  not  the 
work that should be done by the Gov­
ernment. lt should be done by the busi­
ness sector. 

"That's why all commercial matters, all 
bilateral investment, trade promotions are 
handled by the private organisations, the 
chamber network so to speak." 

Ekkehard Goetting says most of the 
companies that comprise the GBA are 
here primarily for the Chinese market. 

"So we are becoming more active in 
China and we are thinking of establishing 
a presence there. 

"Also we are already in the process of 
establishing an office in Vietnam. 

"We will open an office later this year 
in Hanoiand probably in Ho Chi Minh 
City as well. 

"We feel the potential that Hong Kong 
has and the role that Hong Kong plays as 
a service centre should be taken as an ad­
vantage when developing such new mar­
kets as China and Vietnam." ■ 
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Care for human health 
Boehringer Mannheim emphasises high-quality, user-friendly products 

B
oehringer Mannheim is 

.. 

concen­
trating on developing safe
medicine, says Patrick Chiu, 

Managing Director of Boehringer 
Mannheim China Limited. 

Boehringer Mannheim China Limited 
belongs to the Boehringer Mannheim 
group, an international company devoted 
to human health care. 

Cl:lrt Engelhorn, Chairman of the Cor­
ange Group Limited which holds private­
ly the Boehringer Mannheim Group, out­
lines the long history of this international 
brand. 

He says: "The company was formed in 
1859 in Stuttgart in Germany. The first 
product was quinine, a drug for malaria. 

"Then the company moved from 
Stuttgart to Mannheim in the 1890s be­
cause the shipping of the chinchona bark 
to Stuttgart was too expensive and having 
a factory at the Rhine was considered an 
advantage. 

"An important step forward was really 
made in the 1890's by starting research 
and development in drugs and thera­
peutics. 
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"Very soon, we got into the cardiovas­
cular diseases and one of the important 
contributions was the treatment of heart 
failure with a glycoside which in this case 
happened to be strophanthin, developed 
with Prof. Emil Fischer, the Nobel Prize 
winner in chemistry. 

"Then we developed the first standard­
ised digitalis product called Verodigen 
and a number of other drugs. 

"After the second world war we had a 
breakthrough in the development of the 
first oral antidiabetic, the first tablet for 
treating diabetes. 

"Immediately after the end of the sec­
ond world war, Boehringer Mannheim 
started investing in biochemistry and 
biotechnology and the first step was to 
purify enzymes. 

"The second one, a more important 
step from a business point of view, was to 
apply this very specific enzymatic reac­
tion to clinical chemistry." 

Curt Engel horn says as far as the pharma­
ceutical side is concerned, their interest is in 
the research and development area. One of 
the most important drugs is Lanitop. 
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He says: "Lanitop is probably the best 
tolerated and easiest to administer digital­
is glycoside. 

"This is very important because the 
therapeutic range of digitalis glycosides is 
rather limited. If you take too much 
strong poison, you will get too many tox­
ins that are not necessary." 

Patrick Chiu added: "The safety mar­
gin of Lanitop is very wide. So when doc­
tors apply this medicine to patients who 
have heart failure, the patients can toler­
ate a higher dose before toxicity results. 

"In other competitive products, their 
safety margin is rather narrow. So once 
the amount of a drug reaches a certain 
level, if it goes higher, toxicity will pro­
duce symptoms of side effects.II 

Patrick Chiu says the Hong Kong office 
here, with three divisions: biochemical, 
pharmaceutical an diagnostics, is a nice 
foothold to build up local business and to 
develop their business in China. 

"Right now we have products brought 
in from Germany where the main manu­
facturing base is located and also from the 
United States where we also have manu-
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facturing facilities. 
"We will set up a joint venture in 

Beijing this year. It will be a diabetes 
centre and we will provide education to 
diabetic patients in the capital of China. 
According to conservative estimates, 
there are at least 20 million diabetic pa­
tients in the country. 

"We will also have a production joint 
venture in diagnostic reagents in 1994 to 
supply the local ma"rket. 

Patrick Chiu says Hong Kong has 
its advantage to do research in biotech­
nology but it also has the problem of 
shortage of qua I ified and experienced 
scientists. 

He says: "Hong Kong has its advan­
tage of being a centre in the Far East in re­
gard to telecommunication, banking and 
insurance. 

"There are some top scientists in Hong 
Kong but there is shortage because of em­
igration and limitation in the scope of de­
velopment. In Chjna, there are more sci­
entists we can work with and they are of 
very high quality. 

"In the meantime, we will use Hong 
Kong as the base or a springboard to go 
into China because as we mentioned ear­
lier, Hong Kong has its advantage of being 
a centre in the Far East with telecommuni­
cation, transportation, banking and insur-

ance and the legal structure that we can 
base on and expand our business. 

"I think it would certainly take quite a 
long time for China to develop all these as 
Hong Kong has done in the last 40 years. 
If we have a good base here, we can be 
ready to go into China." 

Patrick Chiu says Craton is the Group's 
first over-the-counter medication particu­
larly good for adults of 30 years of age or 
over when the brain circulation becomes 
slower. 

"Craton is a herbal medicine extracted 
from the leaves of ginkgo. Ginkgo is a 
tree indigenous in the Far East particularly 
in China and Japan. 

"In China and the Orient, we eat its 
nuts as a dessert. But we have found out 
in Germany over the last 30 or 40 years 
that active ingredients can be found in the 
leaves of the plant. 

"The nut itself is a good food supple­
ment. But as far as therapeutic value is 
concerned, more value is contained in 
the leaves." 

Patrick Chiu says Craton now is the No 
1 pharmaceutical product in Germany and 
is recognised by the German health au­
thorities as an effective and safe medicine 
to improve memory and mental alertness. 

continued on page 56 
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Is crime taking over HK? 

T
he answer to our heading is 
a resoundiong NO! P olice 
Commissioner Li  Kwan-ha ad­

dressing a Chamber subscription lunch 
on March 15 argued boastfully (his 
own word) with statistics that crime is 
dropping in Hong Kong, with the ex­
ception of vehicle theft. His luncheon 
address was much the same as the 
P olice Commissioner wrote to the 
Chamber in a letter in January and 
published in the February issue of 
The Bulletin, with graphs. 
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Police 
Commissioner 
Lee Kwan-ha with 
the Chamber 
chairman, Paul; 
M F Cheng, as host 
of the luncheon. 
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Mr Lee addressing 
his Chamber 
audience. 
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SHIPPING 

Golden days are over 
M H Liang says shipping will be a tough business for independent owners 

S
hipping becomes a more and 
more difficult industry as it be­
comes more and more competi­

tive, says M H Liang, Vice Chairman of ls­
land Navigation Corporation International 
Limited. 

He says last year was not a good year 
for the shipping industry because of the 
world economic situation. 

He says: "Both the tanker and the 
bulker markets dropped drastically for a 
number of reasons: 

The bulk cargo market was affected as 
a result of world recession. Steel produc­
tion fell. In Japan alone, steel production 
dropped by five million tonnes. 

Oil consumption did not increase. The 
rate remained stagnant. So the tanker 
market was also affected. 

Mr Liang said: "The container business 
is directly linked to the world economy 
because the cargo that the containers car­
ry are consumer goods. 

"So when the economy is bad, the pur­
chasing power is weak and that's why the 
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container business was not satisfactory 
last year. 

"Also the overtonnage in container 
ships, like in the airline business, is an im­
balance of supply and demand. That's 
another reason why the shipping market 
last year was so bad." 

M H Liang says the piracy problem last 
year had done a little damage to shipping. 

"Of course that was bad for shipping 
but that only happened in certain areas 
like the Malacca Strait. 

"Nevertheless it was a very annoying 
situation. About a year ago, we ap­
proached the Singapore Government and 
requested something be done in coordi­
nation with the Malaysia Government 
and Indonesia Government. I think the 
situation now is better than one year 
ago." 

M H Liang says constant congestion at 
container terminals and high inflation 
have posed problems for the shipping in­
dustry. 

''If you talk about the supporting facili-
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ties, I agree that we need more terminals 
for handling container cargoes. 

"At the same time, the facilities for 
handling containers nearby Hong Kong in 
China are also building up. So eventually 
I think they would take part of the busi­
ness away from Hong Kong because their 
cost is much lower. 

"But at this moment, the infrastructure 
is not yet ready for handling container 
cargoes and it will take some time to 
build up. 

"I believe in three to five years, part of 
the container operations will be taken by 
these terminals in Chinese territory. 

"Here in Hong Kong we are also fac­
ing the problem of shortage of land. If the 
volume of cargo increases at such a pace 
that the terminals in Hong Kong cannot 
handle the volume then we will have to 
have No. 10 or 11 terminals. 

"But the cost of building a terminal is 
getting more and more expensive. Build­
ing one in China would only be one quar­
ter of the price. That's the situation we 
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are facing."Another fact is that, at this mo­
ment there is still no direct shipping link 
between Taiwan and China. So a major 
part of the cargo comes through Hong 
Kong. 

"But if in two or three years time, Chi­
na and Taiwan open doors for direct 
trade, Hong Kong will then lose part of its 
business." 

M H Liang says another problem is 
that shipping operations are getting more 
and more expensive. 

"Salaries are getting higher and 
higher. What will happen eventually, is 
that more and more crews wi 11 be em­
ployed from China to replace Hong Kong 
seamen. 

"That's the tendency because many 
Hong Kong people do not want to go to 
sea. So the salary is getting higher. 

"On the other hand, China is really 
a rich resource and recruiting crew 
from China will help us to alleviate the 
shortage of manpower in the shipping 
industry." 

He says the ship repairing industry, 
though enjoying good business at pre­
sent, will also be influenced by the facili­
ties available in China. 

"China is building up its ship repairing 
facilities. 

"The ship repairing industry in Hong 
Kong is also facing the same problems as 
other industries because of the high price 
of land, high wages and the shortage of 
labour. 

"I think ship repairing facilities are be­
ing set-up in the nearby territory along 
the coast. 

"To shipowners, this is a good news 
because you can have cheaper faci Ii­
ties." 

M H Liang says under the open door 
policy, many state-owned shipping corn:.. 

pa�ies in China will turn into enterprises 
and find ways to set up branch offices in 
Hong Kong. This development will help 
the shipping industry to grow in Hong 
Kong. 

"In the past, the shipping industry 
in China was monopolised by one 
or two state-owned shipping compa­
nies. 

"But in the future, there may be 10 
or even a dozen shipping companies. 

"Many of these shipping companies 
will be related to international trade. 
They wi 11 seek ways to set up offices 
in  Hong Kong and this ,  wil l  make  
Hong Kong more active as  a shipping 
centre" 

He says shipping in the 1950's and 
60's was a glamorous industry but he be­
lieves the golden days are over. 

"It's becoming very competitive and 
it's no longer, as in the old days, an ex­
clusive industry. You will see that only 
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a few can make the most benefit out of it.
"One category of these will  be

the national lines trading with protec-
tionism. 

"It will be getting more and _more diffi-
cult for individual shipping companies
unless one can operate in a very efficient 
and a very experienced way - or unless 
you are 'in a niche business. For inde­
pendent owners, it wi 11 be a very tough 
business." 

He says one can only hope that from 
now on, the world economy will recov­
er gradually. The demand will then 
increase and benefit the shipping 
industry. 

"We believe this year will be better 
than last year." ■
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Seeks stable HK conditions 

continued from page 49 

people where we have to stay competi­
tive. This is why we have to develop a 
greater interest in this area." 

•The.Bulletin asked what Germany's
view was of the implementation so far of
the Single Market in the EC.

Wolfgang Gottelmann: "A number of 
things have been implemented already. It 
is practically a border-free area. Compa­
nies and people can move freely. There 
are no Customs any more. But, a lot of 
things have to be improved. Different 
laws still exist in different countries in the 
Community. Regulations have to be 
adapted and adjusted in order that the 
Market functions freely. 

"This is only a step in further integra­
tion. We hope the Maastricht Treaty will 
go into effect by the middle of the year. It 
is very important to we Germans that it 
should be ratified this year. It would mean 
economic and monetary union which is 
the finality of this integration process. 

"We want to review in 1997 whether 
at least seven countries of the EC are able 
to meet the very tough criteria of econom­
ic convergence and if this can be done, 
then, of course, we could establish a Eu­
ropean Central Bank and have a Euro­
pean currency. 

"If this is a realistic time-table we don't 
know. But may be there will be a two­
speed Europe? That a number of core 
countries will come together to realise 
this economic and monetary union. 

"This is our interest. We have interest 
here in the Asian/Pacific area. But we can 
also be competitive here if we can grow 
together in Europe. If we coordinate our 
policies and if we speak with one voice. 
That would mean the power centre would 
remain in Europe. Germany and France 
especially are the engine driving this inte­
gration process." ■

Care for human health 

continued from page 53 

"We launched the product last December 
and now in March, we have already 
achieved 75% of our target sales for 1993 ba­
sically because this is a quality product 
that benefits a lot of consumers and patients." 

He also says that though their prime 
targets are the busy entrepreneurs and pro­
fessional managers who live a stressful life, 
Craton is also beneficic;1.I to the aged and 
the young students who need concentra­
tion in their work and studies. 

He says: "We have got very good re­
sults and response because this is a safe 
product." ■



STANLEY KO 

New key chairman 
Jardines self-made shipping and aviation boss 

S
tanley Ko, a dir.ector o

.
f Jardine 

Pacific, has recently become 
chairman of the important trans, 

port/distribution committee of the Hong 
Kong Coalition of Service Industries 
(HKCSI), which is the services arm of the 
Chamber. 

The HKCSI is fortunate to have ,as 
chairman of this key committee a man 
of Stanley Ko's wide interests and appro­
priate experience. He is a director of 
the best part of 20 transport/distribu­
tion related air, sea and land compa­
nies in which Jardines have an equity 
interest. 

The parents of the 4 7 -year-old trans­
port executive brought him to Hong 
Kong when he was six months old baby 
from Chemkong, in Guangdong north 
of Hainan Island. He went to the 
Diocesan Boys' School and from the 
time he studied in the third form Stan­
ley Ko was earning to help his family 
by tutoring other primary school stu­
dents. 

He did the same thing when he em­
barked on an Arts course majoring in 
literature at the University of Hong 
Kong. "I came from a poor family of six 
children. I was the oldest," he says. 

"I spent more time giving other stu­
dents tuition than I did listening to my 
own lectures at the University," he re­
calls. 

"An Arts degree usually means 
a teaching career. I did consider 
whether I shou Id be a teacher when I 
graduated in 1970. But I decided I 
wouldn't be happy as a teacher - or 
even a headmaster. 

"I thought I would teach temporarily 
until I could get another job. So I applied 
for several jobs, some in the Government. 
I applied to the Hongs and one computer 
company that probably because of my 
Arts background didn't even give me the 
courtesy of a reply. 

"Jardines were the first employers to 
ask me to report for duty. 

"My parents agreed I should try the 
commercial world. I have been with Jar­
dines ever since. I began my career in the 
shipping agency division. I sold cargo 
space and canvassed importers and ex­
porters. 

Stanley Ko explains Jardines operates 
in five key shipping areas where he ad­
mits modestly he is at the helm: 

The first area is a range of shipping 

agencies. In liner shipping, for example, 
in Hong Kong Jardines represents the 
Australian National Line, the United Arab 
Shipping Company and the South African 
Marine, etc. Other agencies cover Hong 
Kong and outports, such as Taiwan, Sin­
gapore and Malaysia. 

In addition, Jardines handles special 
carriers or tramp ships. For example, it 
handles most chartered tankers coming 

Stanley Ko 

to Hong Kong for Shell, Mobil and Cal­
tex. It works closely with regional PRC 
state and municipally-owned shipping. 

Jardines also promotes in the shipping 
trade several overseas ports and their 
facilities, such as Vancouver in Canada, 
San Diego in California and Marsailles 
in France. 

The second area in which Jardines are 
involved in shipping is in freight-for­
wardi ng - door-to-door servicing 
whether it is sea, sea-air, air or land deliv­
ery, under the name of Jardine Freight 
Services. The service, Stanley Ko says, 
operates 

�

gionally in the Far East and 
works wit partners in the United States, 
Europe an Africa. 

The thir area is terminal operations, 
mainly container terminals. It runs con­
tainer yards and freight stations under 
the name of United Terminals Ltd which 
consolidates cargo in.to containers or 
vice versa. 

United Terminals also has the leading 
container yard in Taiw�rn. Over 400,000 
boxes were handled last year. It also has a 
United Terminal operation in the Philip­
pines, a warehouse in Bangkok and a ma­
rine terminal in Hawaii. 

It runs a mid-stream operation using 
barges to load and discharge in Hong 
Kong harbour. Delivery to the client is 
normally less than 50% of what the con-

tainer terminals charge. The mid-stream 
operations are making a major contri­
bution to the port, as well as China­
Hong Kong services and inter-Asia ser­
vices which is one of the major trades, 
Stanley Ko says. 

He illustrates the size of Jardines in­
terests in the mid-stream business by 
saying one Jardine company with its as­
sociate handled more than 500,000 teu 
containers last year, about 20% of the 
Hong Kong mid-stream capacity. 

Jardine Pacific and Hong Kong Land 
are also leading investors in the consor­
tium that was awarded two berths in 
Container Terminal 9. But Stanley Ko 
says the HKD12-14 billion project will 
need to have the blessing of China be­
fore it can go ahead. 

The Hong Kong container port last 
year handled just below eight million 
teus. Stanley Ko thinks it will remain a 
hub for the hinterland and its surround:­
i ng smaller and complementary Chi­
nese ports because it would not be eco­
nomic for the large container liners to 

call at all the Chinese smaller ports. High 
container liner operating costs would 
make it essential to use only hub ports, 
like Hong Kong, that has services to dis­
tribute cargoes to and from the hinterland. 
Only if hub concept ports, like Hong 
Kong, stopped investing in the necessary 
growth in terminal facilities and in the 
commercial infrastructure could the 
smaller ports attain the critical mass per­
haps to become hub ports. 

Stanley Ko explains the fourth area is 
ship management. Jardines in 1985 sold 
all its own ships ( 1.8m dwt). But today is 
still managing some 70 ships, either full 
management, crew management, etc. It is 
also using chartered ships in feeder-type 
operations. 

He rounds up these four areas by say­
ing Jardines shipping activity cover 14 
countries, from Hawaii down to Vietnam, 
Indonesia, Singapore and Malaysia in­
volving a lot of cross-fertilisation. 
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The personable Stanley Ko then cheer­
fully goes on to explain he is engaged in 
aviation for Jardines as well as his ship­
ping responsibilities. He says his aviation 
work can be divided into two areas: 

One area is airport activities. For ex­
ample, as a ground handling agent Jar­
dines handles one out of every three air­
craft that operates in and out of Kaitak. 

"We are the agent for British Airways, 
all the six regional airlines in China, 
CAAC, Qantas, Air France, Garuda, Air 
India and Emirates. 

"We are in joint venture with Cathay 
in Hong Kong Air Terminal Services, pro­
viding a baggage service and we hold eq­
uity in Hong Kong Air Cargo Terminals 
Ltd (HACTL). Anthony Charter who runs 
HACTL is from Jardines. Together with 
Swire, Jardines is the biggest shareholder 
in HACTL, each holding 30%. Stanley Ko 
is the current chairman of HACTL. 

"Together with Swire we are also in­
volved in Associated Engineers, which is 
the main provider of maintainance for air­
port equipment. We are also contractor 
for mechanical handling systems. We spe­
cialise in airport maintenance." 

Stanley Ko explains the second area 
where Jardines is involved in aviation is 
that it acts as general agents for airlines. 

"Like Jardine Airways. We represent 
British Airways (BA) and South African 
Airways. We also represent BA in Taiwan 
and in Indonesia. We are their representa­
tives in Vietnam. We represent the British 
Tourist Authority in Hong Kong. 

"We have a travel consolidator under 
the name of Eupoair. We also have Jade 
Travel and Jade Tours as a group where 
we basically act as BA's consolidator on 
the Hong Kong-London route. 

Ten contest six GC seats 

continued from page 23 

Only this authorised representative shall 
have the right to vote. Any member is 
welcome to send more than one represen­
tative to the meeting but each representa­
tive will be required to indicate whether 
or not he is the designated voting repre­
sentative. 

Note 2 says a member entitled to at­
tend and vote is entitled to appoint a 
proxy to attend and on a poll to vote in­
stead of him. A proxy need not be a mem­
ber of the Chamber. 

Note 3 says instruments of proxy must 
be deposited at the address shown o.n the 
proxy form no later than 5.30 pm Mon­
day, April 26 addressed: The Director, the 
Hong Kong General Chamber of Com­
merce, c/o Mr N j Carter, KPMG Peat 
Marwick, 8/F Princes Building, Central, 
Hong Kong. 
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"We also act as a sort of consolidator 
for United Airlines between USA-Cana­
da, primartly USA. Each year we handle a 
lot of passengers just on these two routes. 
We have our own offices in !JK and six 
offices in the US and Canada. 

"We also operate the wooden junks 
that provide Hong Kong'swater tours." 

Stanley Ko points out 50% of the 
world's population can be reached within 
five hours flying from Hong Kong. Its exten­
sive air services are a tremendous asset and 
trading facility. He says the question is how 
to make sure this environment continues? 

He asks: "How can we resolve the po­
litical uncertainty at this point of time? 

He thinks the magnitude of Chek Lap 
Kok is difficult for Chinese officials to un­
derstand and that the British have been 
reticent in forthcoming with information 
working on the assumption that the more 
you explain the more questions will be 
asked leading to delays. 

Last year Kaitak handled 22 million 
passengers. China's 100 airports handled 
30 million. So Hong Kong's one airport 
handled more than 70% of China's total 
throughput at 100 airports. 

Yet the Chek Lap Kok airport will be 
only two-thirds the size of Changi Airport 
in Singapore. Changi now has two run­
ways open 24 hours. Singapore is already 
talking about building a third runway. 

By 1997 Chek Lap Kok on the other 
hand is to have only one runway initially. 
The second will not be operational until 
1999. Why? To make sure of the best 
economy of scale. To maximise cost ben­
efit and ensure cost efficiency. 

Stanley Ho says unfortunately the 
same sort of message as this has not gone 
through to the Chinese. Besides, they 

Alternatively, to using a proxy form, 
members may for the first time cast their 
votes for Agenda Item 2 by postal ballot 
paper instead of sending an authorised 
representative or give a proxy to any­
one. 

Item 4 on the Agenda is a Special Res­
olution deleting Article 29 (d) of the 
Chamber's Articles of Association which 
empowered the General Committee to 
nominate candidates for election to the 
General Committee. By unanimous deci­
sion of a postal referendum in September 
1992, members decided that the General 
Committee should not collectively rec­
ommend or support any candidate but in­
dividual General Committee members 
could do so if they wished. ■

STANLEY KO 

have been dragging their feet in making 
up their minds. 

Then, he says, there are the critics who 
say the Government is cheating, not 
telling the truth to the Chinese, etc., all 
adding to the uncertainty. 

He says the operating design of Kaitak 
is for only 24 million passengers. Last 
year it had already reached 22 million 
with a 15% increase. If periods when it is 
closed are shortened to increase design 
capacity Stanley Ko says he is sure it will 
lead to protests from people living under 
the flight path. 

The question now is how to get both 
sides to sit down and resolve their differ­
ences purely basing their arguments on 
economic considerations, rather than po­
I itical matters. 

The stalemate was demoralising. If 
Chek Lap Kok was not built, then all the 
other airports in the region would take 
over from Hong Kong. 

What can the HKCSI committee do 
about it? 

Stanley Ko: "I think firstly what we 
have to do is cover the various outstand­
ing areas by inviting the Government deci­
sion-makers to let us know their ideas on 
their forward planning. We, on our com­
mittee, have a very good cross-section ·of 
members of the industry. We can say what 
we think is best for Hong Kong. We can let 
the various Government bodies know our 
opinons. We can contribute papers. 

"I think it is very important that we 
should be able to reflect our views before 
final decisions are made on all the out­
standing issues. 

"Our committee has the best atten­
dance record in the Chamber. I think that 
is a good sign we have a strong team." ■
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A 

PRIVA�E VIEW 

Morgan Grenfell Group plc, a major 

international Merchant Bank and a wholly 

owned subsidiary of Deutsche Bank AG, is 

one of the City of London's oldest and 

most prestigious institutions. 

The Guernsey office of Morgan Grenfell 

(C.I.) Limited offers a wide range of 

banking and other sophisticated financial 

services to private clients, in an offshore 

financial centre recognised for its political 

stability and favourable tax regime. 

For further information please contact us, 

alternatively, details of our services may be 

obtained from the Private Banking 

Department of Deutsche Bank AG in 

Hong Kong, telephone (852) 8430400 MORGAN 
Morgan Grenfell (C.I.) Limited 

PO Box 96, Morgan Grenfell House 

Lefebvre Street, St Peter Port 

Guernsey, Channel Islands 

Telephone Guernsey (0481) 726383 

Telex 4191609 MG CIG G 

Fax Guernsey (0481) 727841 

GRENFELL 
p R I V A T E 

B A I N G 

s E R I C E s 

Copies of our most recent audited accounts are available on request. 

Morgan Grenfell (CJ.) Limited is incorporated in Jersey and registered under the Protection of Depositors (Bailiwick of Guernsey) Ordinance, 1971 (as amended) 

Morgan Grenfell (C.l.) Limited 1s not an authorised institution within the Meaning of the Banking Ordinance (Cap.155) 

and is therefore not subject to the supervision of the Commissioner of Banking, Hong Kong. 


